



BUSINESS 
INDICATOR 














McG RAW-HILL 
PUBLISHING 
COMPANY, INC. 









20 CENTS 






HOIN wOsHY NIV 
KYVUSIT TVuINID 
NVOIHOIN 40 ALISUIAT AF 
_*s 














CARRYING ON A GREAT TRADITION 


No finer tribute can be paid to the soundness of 
America’s basic institutions than the record of the in- 
surance companies over the past five years. During 
these strenuous times, insurance has remained a safe 
protector against misfortune, defender against calam- 
ity, steadfast guardian of savings...a tower of strength 
to millions of individuals and countless businesses. 


It is with a real sense of pride that the Maryland 
Casualty Company, on its thirty-sixth anniversary, 
takes stock of itself. Since its founding in 1898, it 


has been a leader in the development and writing of 


casualty insurance and surety bonds. It has paid to its 
policy- holders more than $284,000,000 in claims. 


Particularly during the last few trying years, the 
Maryland and other great casualty and surety com- 
panies have rendered invaluable service to industry. 
They have protected the worker and provided medical 





aid when disaster struck. They have safeguarded t 
power plants of the manufacturer. They have bos 
the trusted employe and have added to the securit 
of financial institutions. Through construction bonds, 
they have made possible large projects, thus acceler- 
ating the employment of labor. They have protected 
business both big and small against the many h 
ards of daily operation. 


The Maryland Casualty Company, with its 10, 
agents and 300 general agents in every state of t 
Union, in Alaska, Hawaii and Porto Rico, in Can 
Cuba and Mexico, looks forward to still greater pr 
ress and broader opportunities for service. 


MARYLAND CASUALTY COMPANY 


BALTIMORE 
SILLIMAN EVANS F. HIGHLANDS B 


President Chatrman of the Bo 
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Washington Bulletin 


WASHINGTON (By Business W eek Staff Corres ponde nts )—Busi- 


155, 


waving olive branches and getting inside the breastworks of 
. Dealism, is now trying to take over the command. 


Its advice 


| he heard, but followed only when Franklin D. Roosevelt de- 


oe that it 1s good. “Good” 
Bu siness will succeed splen- 
ily “leading” the Adminis- 
“a tion lai it finds out carefully 
q advance which way Roosevelt 
going and then urges that he go 


{rat 


that way. 

IIlustration—its demand 
postponement of old age pen- 
»s until unemployment insur- 
can be assimilated. Roose- 
¢ had already indicated that 
rogram. 


f< r 


si0f 


ance 
was s his | 


Tax Plans Not Made 
all-important subject of taxes 
and between. Roosevelt is 
sot sure yet. Demands by business 
at taxes not be raised for the present 
we nothing to do with the decision 
et to be made. It will depend en- 
rely on the amounts of money seen 
, be needed as the situation its sur- 
ved about Jan. 1. Plus one other 
cent factor. This is whether some 
ne of the many new plans of taxa- 
being urged by ae President's 
lvisers can be worked out so that it 
will at once square with Roosevelt's 
onomic and social ideas, and prom- 
to produce more revenue. Some 
f these plans are actually modifica- 
1s of the sales tax, though heavily 
sguised; some aim at forcing prompt 
ending of income and against piling 


surpluses 


Tt 
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HOLC Storm Ahead 
Discontinuance of loans to home 
would fit nicely into the 
picture, and also this is a good 
lace for the Administration to begin 
» withdraw from business and see if 
rivate capital will pick up its normal 
function. But when Congress begins 
to hear the screams from back home, 
the President will have trouble. 
In the end he will get his own way, 
t he does not know yet what that 
\ ay will be. One forecast is that more 
money will have to be appropriated, 
out no such sum as Congress will de- 
ind. The amount will be deter- 
ined almost entirely by what private 


q 


iding agencies do. 


wners 


_ Many Applications Sour 

Demands for home loans which 
HOLC cannot cover without more 
funds amount to $14 billions. Actu- 
lly there are $900 millions more of 
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means fitting in with his policies. 
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demands that will not be met, but 
these would not be granted if HOLC 
had plenty more money. Part of 
them do not seem to- much 
promise for repayment. Part are not 
distress cases, but merely attempts to 
get lower interest rates. 

Congress will howl when constitu- 
ents discover that many thousands of 
applications which they thought all 
set are tied up in the legal department. 


Rive 


No Foreclosure Wave 

One thing is certain about all this. 
The government will not permit an- 
other wave of foreclosures to Start. 
But it is going to be harder to detect 
fake foreclosure threats, the only 
purpose of which is to force a gov ern- 
ment loan, than it is to trace graft or 
waste in federal relief. 


Much Money for Building 

Mortgage loans for new home 
building are an entirely separate mat- 
ter. There is no disposition to hold 
back there on the part of the govern- 
ment. It wants to encourage new con- 
struction as much as possible, this 
leading—as HOLC loans do not—to 
employment and recovery. The Ad- 
ministration definitely favors pouring 
all the money needed in this direction. 


Battle on Public Works 

Public works is another subject far 
from clearly determined. Ickes is 
fighting for a big program, contend- 
ing it is esesntial not only for employ- 
ment but to aid basic industries. 
Roosevelt is hoping to pare it down 
from Ickes’ dreams, but only if pri- 
vate employment increases in the 


meantime 
functioning of private business. 

dentally, the Administration is 
lighted with evidences of big Christ- 
shopping spending this 
Apparently it will be best since 1928 


Eve rything depe nds on the 
Inci- 
de- 


mas year 


NRA Plans Nebulous 
Revising NRA is of 
program. But it is still in the 
lous stage. Organized labor has not 


course on the 


nebu- 


joined with industry in its ideas about 
this. Chairman Clay W 
he is doing a lot of studying 
the President. 
labor. All against the le gal death of 
the present setup next summer, not to 
mention revamping codes in the mean 
time. 


illiams savs 
So is 


So is business and so is 


Silver Bloe Splits 

The silver bloc in Congress shows 
evidences of a wide split, with Wheel- 
er of Montana urging 
metallism and King of Utah 
erating to the point of curtailing 
silver purchase so as not to cramp 
China too much. Which again gives 
the President full follow 
his own wishes. 


straight bi- 
mod- 


leeway to 


Signposts to Crime 

Kidnappers, racketeers, and others 
vitally interested in income tax returns 
as signposts to potential victims pre- 
sent a problem gravely 
the Bureau of Internal Revenue. 
to regulate publicity of returns, as pro- 
vided by law, without furnishing a 
guide to criminals is causing gray hair. 
The old argument of information un- 
fairly puc in hands of competitors is 
almost 


concerning 
Hlow 


forgotten. 


Treasury Problem 
The Treasury is also worried a little 
about Dec. 15 financing, 54°; of the 
public debt now being represented by 
short term sec urities, and an additional 
billion being needed for that date. 


Dollar Wins Friends 

Lifting of exchange restrictions 
seems to have reassured Europe about 
stability in the United States and to 
have encouraged business to think 
further devaluation of the dollar is 
not to come in the near future. This 
last is certainly correct if the gold 
bloc in Europe can stand firm. Which 

apparently can. 


More About Oil 

Ickes’ repudiation of the east Texas 
distress gas marketing agreement puts 
Ralph Horween, his administrative as- 
sistant, out on a limb. But Ickes 
agrees with the Department of Justice 
contention that the buying program is 
monopolistic. Hot oil is dried up. 
But no legitimate market appears for 
the independents. 
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PRODUCTION 


*% Steel Ingot Operation (% of capacity) 
*% Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $5,076 $5,279 




















27.6 27.3 





*1,231 +1,222 


* Bituminous Coal (daily average 1,000 tons) 
ee 1,691 1,676 


*% Electric Power (millions K.W.H.) 


TRADE 
Tota! Carloadings (daily average, 1,000 cars) 99 102 
* Miscellaneous & L.C.L. Carloadings (daily average 1,000 cars) 64 66 
*% Check Payments (outside N. Y. City, millions) $2,953 $3,023 $2,825 
*% Money in Circulation (daily average, millions) . ; $5,493 $5,506 $5,386 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) eines $1.02 $1.01 $.87 
Cotton (middling, New York, Ib.) bite - $.126 $.125 $.102 
Iron and Steel (STEEL, composite, ton) eeeee $32.15 $32.13 $30.21 
$.088 $.088 $.080 


Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 = 100) 79.0 78.9 72.1 


FINANCE 
i illi $2,478 $2,459 $2,578 


Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $17,759 $17,837 $16,681 
Federal Reserve reporting member banks (millions) $4,708 $4,731 $5,000 


Security Loans, Federal Reserve reporting member banks (millions) $3,008 $3,010 $3,557 
Brokers’ Loans, Federal Reserve reporting member banks (millions) § $804 $812 $788 
Stock Prices (average 100 stocks, Herald Tribune) $97.52 $97.50 $97.97 
Bond Prices (Dow, Jones, average 40 bonds) $93.73 $93.58 $78.96 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City q-1% 3-1% 13% 
Business Failures (Dun and Bradstreet, number) 208 223 259 


* Preliminary +Revised ‘* Factor in Business Week Index § New series 


*% Commercial Loans, 
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The Business Outlook 


\OST significant development in the business world this week is 
‘he mobilization of important business organizations to maintain and 


fyrther recovery. 


Working with the Administration, instead of 


weainst it, business hopes that a real contribution may be made to- 
ard solving the problem of unemployment and huge federal relief 
burdens, recognized as primary difeculties 


No definite program has been 
formulated as yet, but in meetings 
scheduled for early in December 
some tangible working sugges- 
ions are expected. Richberg 
and Moffett pin their hopes on 
the housing and modernization 
drives, replacement of obsolescent 
equipment. This obviously is 
aimed at aiding the durable goods 


indust I 1€ Ss. 


Budget Proposals 

[wo private organizations 
ome forward with plans for balanc- 
ag the budget in the next fiscal year, 
avolving curtailment of public works 
programs and shifting relief burdens 
hack to the states wherever possible. 
But there is some feeling that the 
sress laid on the necessity of a 
balanced budget in the near future 
has been overdone, that the current 
debt load is not excessive for a coun- 
try with the wealth and income of the 
United States. 


have 


Better Feeling Justified 
The better feeling that exists as the 
economic world views the prospects 
for the balance of the year and for 
1935 is not without foundation. Retail 
distribution has been one of the bright 
spots of 1934, and promises to end up 
the year with a bang. If retailers 
were not so hesitant about building 
up their stocks to the levels customary 
before the depression, manufacturing 
industries would feel an even greater 
stimulus to production at better vol- 
ume rates and at lower unit 
Despite the prevailing general im- 
pression that the price level is headed 
higher in 1935 rather than lower, the 
bulk of buyers prefer to stand pat, 

to buy minimum requirements. 


costs. 


Steel Exceeds 1933 
Steel production has increased 50: 
since the low of 18% was reached 
in early September, now exceeds the 
933 level. Scrap prices are firmer, 
partly due to foreign demand which 
» being felt as far inland as Chicago. 
This influence of outside demand on 
“tap prices reduces its significance as 
i barometer, but it adds to the cheer 
in steel towns. In addition, Nov. 20 
| without any onslaught on quo- 


passed 
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tations for the first quarter of 1935, 
though a few prices are yet to be 
posted. The industry figured that it 
had lost $6.10 on every ton of steel 
produced in the third quarter, and 
ought not to be asked to accept a 
heavier loss. However, the loss came 
about chiefly through the incomplet 
use of the industry's extensive equip- 
ment rather than through any inade- 
quacy in the price level. The hop« 
is expressed that next year will find 
production spread more evenl; 
throughout the year, rather than 


bunched in any one quarter. 


Automobiles Up Soon 

Automobile production is likely to 
start up with a rush within the next 
30 days. Retail sales continue brisk, 
but the factories have not made final 
decisions on the modifications deemed 
necessary to attract mext year’s cus- 
tomers. Steel roofs, more streamlin- 
ing, and gadgets for easy control are 
in the cards. Some makes will aban- 
don knee action to reduce prices. 
Show models for January exhibition 
are likely to be hand-made jobs again. 


Motor Prospects Good 

Motor makers view 1935 with opti- 
mism. From 3 to 3! million cars are 
possible with revival of the farm mar- 
ket and the industrial worker. This 
year, including United States and 
Canada, will hit 2.8 millions, a 40° 
gain over 1933. If production is to 
be staggered, it will devolve on the 
big 3—General Motors, Ford, and 
Chrysler. The rest of the market 
(amounting to less than 10% of new 
registrations) have too few models to 
permit spreading. Dealers are not 
likely to warm up to the plan pro- 
posed by the President. Their minds 
hark back to the days when introduc- 
tion of new models at irregular inter- 
vals always provided the town with 
markdowns at all seasons to the detri- 
ment of new models. 


Oil Threats and Promises 

The oil industry received a bad jolt 
at its recent convention when Secre- 
tary Ickes threatened it with public 
ownership unless the situation of ex- 
cessive production was remedied. The 
industry promptly drew up plans for 
state control with federal assistance in 


interstate shipments. Gasoline con- 
sumption this year is likely to run 6 

ahead of 1933, making it the best year 
since the record year 1931. Outlook 


for 1935 is for a new record level. 


Textiles Aid Employment 

Better employment records in Oc- 
tober will be due to the recovery in 
the textile industries. Cotton spinning 
jumped to 97°, of capacity compared 
with 54! in September when the 
strike interrupted production. This is 
the highest since the April peak. Cot- 
ton consumed by domestic mills was 
the highest for the month since 1929. 
Silk consumption jumped 50 
September, 72 

result of active promotion at a low 
price level. Trade observers feel the 
year as a whole will find cotton con 
sumption 12 below 19334: silk, 4° 
rayon, 13°); and wool, 4 


over 


over a year ago as 


Coal and Power Gain 

and electric power produc- 
continues to gain as 
Southern 


( oal 
tion 
approaches. 
ing 15.6°% more power now than a 
year ago, the country as a whole, 
1.6 more than last ) Carload 
ings, though still on the year-end 
downward grade, managed to get 
above last year’s level for the 
first time since June. Miscellaneous 
freight was substantially last 
vear, indicative of a pickup in manu- 
factured goods, 


winter 


States are us 


year. 


above 


Check Payments Up 

Check payments during the Nov. 14 
week were about 9 above last year 
in the Far Western districts, 
than 11% higher in Richmond and 
Atlanta, but below last year in the 3 
major Eastern districts of Boston 
(—2%), New York (—20%) and 
Philadelphia (—6‘;). New York's 
poor showing indicates how much 
stock market activity is missed, though 
much of the drop is due to the ab- 
sence from this year’s figures of the 
mid-month settlement day which was 
included a year ago. 


more 


Other Upward Trends 

As a result of the progress in prop- 
erty rehabilitation, which is double 
that of last year, paint manufacturers 
increased sales over 30°; in the first 
9 months of 1934. Suppliers of con- 
struction productions have also bene- 
fited, some to the extent of declaring 
dividends and wage increases. Plant 
modernization of equipment pusher 
new orders of machine tools for the 
first 10 months of 1934 more than 
108% above a year ago. The year 
promises to be the best since 1931. 
With private and governmental sup- 
port, these upward trends should 
continue into next year. 








“UNDER THE HOOD” OF AN ELEVATOR 


To Most PEOPLE, the elevator car is “the elevator.” But, 
actually, the car is only a small part of the elevator 
installation. The machinery that lifts and lowers this 
car is in the control room. There are located the motors 
and generators and relay panels and selectors — in fact 
almost all those cleverly engineered devices that make 
the elevator practically think and act of its own accord. 

It is here in the control room that Otis Maintenance 
Men feel the pulse-beat of elevator service. They see to 
the timing of the many devices of electrical control. 
Examine and test moving parts that are subject to wear 
and tear. Fortify against that insidious grinding and 
clogging of myriads of dust particles. Anticipate and 
avoid elevator troubles before they have the oppor- 


tunity to menace service. 


4 


They are graduates in elevator knowleds: 
men. They have at their disposal the resources « 
Otis Engineering Department. And access to th: 


bined knowledge and observation of hundreds of {: 


workers — a wealth of information that could net po=- 


bly be available to an isolated maintenance concer 
or man. And they get maximum performan 
maximum service out of an elevator installatio: 
The experience and knowledge of these n 
available to you through the Otis Maintenance Ser 
Available at an economical, fixed monthly rate. 
Service easily pays its way in superior el: 


performance and conservation of investment. 


OTIS ELEVATOR COMPAN’) 
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Business Plays Ball bap moter hg 




























Faced with the political realities, and encouraged from Becaus 
Washington, organized business makes convincing ges- — des t poet Pig 
- f 
tures toward cooperation. licans of a change in the Administ: 
for six years And that nti 
WASHINGTON Not what has been with its president, Henry I. Harriman, long to wait for pros] No of 
ne in the past, but what new steps are promising to make a tour of the coun believes tl 
essary to bring recovery try to urge business men to aid the it without producing 
Business has accepted the New Deal. New Deal, to work for prosperity on as would be most dist { ‘ 
is going to do its best to help the the Roosevelt program, and generally to the very persons 1 vs 
,dministration in any program of re- play ball with instead of against the happy about the New D 
very Roosevelt can devise It will government This Makes History 
vek to fight inside the breastworks, hop- Business is raring to go,” opined For here is the simple situatior 
ae to have at least an occasional word Mr. Harriman It merely wants to feel gardless of whether one likes it or not 
he gencral strategy It will cease sure that if it plays ball fairly that the The President has just b 
nsiees | ishwhacking Administration will play fairly too.’ by the most tremendous off-year el | | 
For these words, typical of the atti Governmental intentions along that tion endorsement in America’s histor 
le manifested on every hand by the line, from the President and Richberg, Republican leaders privately conce that | | 
isiness interests of the country, are scemed satisfactory to the U. S. Chamber they simply cannot imagin ! 
t from some defender of the Admin and the National Association of Manu ment of political opposition in the 1 | | 
stration, but from the National Asso- /acturers two years to prevent his reelectior | | 
tion of Manufacturers All of which is tremendously encour- They concede further that his reelectior 
A.B.A. Leads the Way aging from several viewpoints, and for would again sweep into power a toj | | 
It comes on the heels of many sig- Various reasons heavy Democratic majority in bot | | 
ficant actions from other representa For there has been no other way in houses of Congress 
ves of industry and business big and which the most loy il ot individualists Their only nope is ti y View t : 7 
all. First suspicion of this new atti- the ‘most ardent of advocates of rugged situation without iders and t 
le—this disappearance of the unrecon individualism, could conscientiously fig- without any issue in which they have 






ted rugged individualist—came with 

e American Bankers’ Convention 

This was even before the election which 

owed how tremendous a hold the New 

eal had taken on the voters. But not 

fore some inkling of the scope of this 
lorsement was suspected 

Then came the U. S. Chamber of 

e. Its board of directors did 

go the whole road, in that it 



















not agree to forgive and forget the 
But it did agree the point 






ninistration 


th; 
to help the Ad: 
policies, and 





coope rate 


































these such shaping 
f the No carte blanche promises—no agree 
sill help enthusiastically on any 
the President might lay down 
tow ) burning of bridges. But a 
pOSS]- y step 
— rm Mr. Whitney's Gesture 
ad Meanwhile had come acceptance of 
. . tres Act and of stock exchang« 
by none other than President 
iT the New York Stock Ex 
vice, ty - 
golden words from Donald R 
Phis he who business had feared 
ator time ago would shackle it 





' ’ 14 Under 








nter governmental regulation THE AYES HAVE IT!—Demecratic senators will have neo trouble overriding 
ape than even Hugh Johnson protests from the small Republican wing (center, foreground) next January. This 

‘a , Chamber of Commerce was picture distorts the true proportions. The Democratic side includes 69 seats, the 
he Administration bandw agon Republican just 27, including 2 non-conformists. 
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the slightest confidence, is that such a 
long period of topheavy majorities in 
Congress will bring about internal 
troubles in the Democratic party which 
will split it wide open. 

But this is not likely, for some time 
to come. For the plain fact is that it 
is not the Democratic party which is so 
thoroughly entrenched—for the next 
few years so far as one can tell—but 
Roosevelt and the New Deal. It may 
look like a mob to the visitors in House 
and Senate galleries, but there is a dic- 
tator in the background 

An Obdurate Gentleman 

And regardless of what loud radical 
cries may come from this or that fac- 
tion in House or Senate—what screams 
that we must go further left—or for 
sterner oppression of private capital 
or for socialism—the man in the White 
House not only desires to preserve the 
capitalistic system, but is determined to 
do so. 

Further—the man in the White House 
has not the slightest trace of doubt that 
he will succeed in doing so, utterly re- 
gardless of what business or anyone else 
may think about it at present. He is 
a very stubborn gentleman. 

It is true there are those among the 
radical fringe of his advisers who do 
not believe he will succeed. They agree 
with a group of staunch Tories that the 
incentive held out to private initiative 
by the Roosevelt plan is not sufficient, 
that capital therefore will refrain from 
taking the necessary risks, and that 
therefore the country will be forced fur- 
ther left as the government takes up the 
slack by providing jobs and by under- 
taking new ventures. 

And it was realization of just this 
the probable consequences of Roosevelt's 
failure—or more accurately the failure 
of his plan to preserve capitalism, which 
has driven such strong conservatives as 
the members of the U. S. Chamber and 
the National Association of Manufac 
turers into putting their shoulders to the 
Roosevelt wheel. 

A Favorite Position 

Roosevelt has succeeded again in 
maneuvering himself into a middle 
ground position, with radical extremes 
on both sides of him, each threatening 
the other more than they threaten him 
Each eager to win his approval to pre 
vent their extreme opponents from be 
ing victorious. He has done it many 
times before, never more spectacularly 
than at present, but rather effectively 
when, for instance, he drove the then 
conservative South into line behind him 
through its fear of Al Smith. 

For business realizes that Roosevelt 
is its city of refuge from the radicals 
It is the President who stands out against 
the printing-press money boys, and the 
advocates of every other nostrum which 
frightens them out of their sleep. And 
there is plenty of truth in the picture, 


6 


TREASURY RECRUIT—Secretary Morgenthau’s 


of Mis 


selection 


Roche, Denver, as Assistant Secretary of the Treasury in charge of Pu 
Service, makes it the third time a woman has reached cabinet or sub- 
President of Rocky Mountain Fuel Co., in which she has sponsored 
program of labor conciliation, she has an impressive record of socia 


even though the perspective is wrong 
For actually Roosevelt is in little danger 
of seeing this Congress do anything he 
does not want, save perhaps on the 
bonus—on which no President has ever 
succeeded in controlling Congress—and 
perhaps on the St. Lawrence Seaway. 

The President is so strong with the 
voters, as demonstrated by the recent 
election, and it is so obvious to most 
Democratic members of the House that 
it was Roosevelt's strength, and not the 
members’ own or that of the party, 
which pulled him through, that it ts 
scarcely thinkable that Roosevelt would 
not be able nearly all the time to muster 
a majority for anything he wanted, or 
a majority against anything he did not 
want. 

Remember too that all of these mem- 
bers of the House will face reelection 
in 1936, running with Roosevelt. 
More than a hundred of them are from 
normally Republican districts. For each 
of these to be reelected means that 
Roosevelt will have not only to win, 
but to win big, in 1936, to pull him 
through. So it is not good policy for 
them to be putting any sand in the 
Administration machine. 

The Danger of Delay 

So the danger which really confronts 
business is not that Roosevelt may not 
prevail against radical groups in Con- 
gress. It is that business itself, by fail- 
ing to recover sufficiently to enable the 
Roosevelt régime to survive, may force 
some form of socialism. It would be 
easy, for instance, for a very tardy busi- 
ness recovery to bring about a situation 


where the government was 
spend so much money for 
public works, and to go int 
enterprises which should be 
private capital, that the tax 
what survived of private bus 
become unbearable. Which 
head-on to what Roosevelt 
fringe would like to see 
rugged individualists would 
most of anything in the wor 


Ending Confusion 


Rosenblatt’s selection as compli: 


ance director is an important 


move toward NRA rehabilitation 


NRA took another of tl 
steps in its rehabilitatior 
when the National Industri 
Board, which now runs 
appointed Sol A. Rosenblatt 
NRA compliance. This puts 
young New York lawyer 
brought to NRA to handle 
picture code troubles, into 
ticklish job in NRA. Amor 
cate tasks confronting him 
of cooperating with and draw 
help of the Federal Trade ( 
and the Department of Jus 
vital to successful enforcement 
Early in his career in W 
Mr. Rosenblatt became a gr 
of General Johnson. He 
given increasingly important 
ing work, until eventually he 
full charge of the amusement 
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, sarel codes, a fair handful 
“ “A. R. Glancy, former vu 
~ ae of General Motors, who car 


liance job through one of 


. - iif ilt periods just before and 

the retirement of General 
at remained in NRA merely 
on r ¢ work for a su ssor 


~ Significant Maneuvers 

The Fe eral Trade Commission has 
vly been asked, in a few instances, 
t irt outlined for it in NIRA, 
stigate industries where com 
,ot been general e De 


:, 
at of Justice has held somewhat 





of—or has been held aloof (opin- 


lifer in NRA)—from the en 


Ww 4A - 
ement problem, and the compliance 
sion has worked mostly to bring 
wt voluntary compliance from the 


b.discussed ‘‘chiselers sometimes 


vet t help of a related industry 
5 r J 
ch buys or sells from such “‘chis 
has taken away Blue Eagles 
watched the government purchases 


. see that no “‘chiselers” sell anything 


Uncle Sam. Admittedly, it has never 
ruck the heart of the compliance 
> wi is to make violation of any 

f mn unpopular. Both as to 


{ method the field was opened 

by the change in administration, 
NIRB, in passing over the 
work to Mr. Rosenblatt 

; its first appointee, endows him with 
r and authority which was hardly 
that job under the old 


Meanwhile, NRA is facing a second 
sk in unscrambling the 530 reg 


s and rearranging them in 
ore nearly in keeping with the 
ial ideal, and with far fewer codes 
first line of attack, to define the 
| cleavage of codes and groups, 
labor provisions, with trade prac 
studies not quite so far along, but 
New Plan Charted 


The new plan has been charted, and 
sion administrators are studying 
effort to grasp the scope of the 

so that they can confer in 
ligently with business as to the best 
ns of obtaining order. Special of- 
ils in charge of the code correction 


med shortly 
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N.A.M. Looks Ahead for NRA 


Manufacturers would separate labor provisions from 
trade practice codes, return the former to the states, 
make the latter voluntary—but suggest one more year 
of experience would be instructive. 

STANDING Out with real business stat rily propos 1 | 
manship in the midst of what will | 1 by industry itself th provisions 


called in Washington a ‘typical Natios that munority rout 


Association of Manufacturers plattor 


old-style,” is a carefully studied and bal- wh lustry ¢ 
anced proposal for the revamping of high courts of industry to 
NRA. The whole document is a ‘Pr the govert nt side of 
posed Platform for Recovery” which No u 
being distributed to 7,000 members of set up a code, and sho t | 
N.A.M. for their study They will act into it by ‘boy t or t it of 
upon it at th ( ongress of American by ontrol of vert nt buying or 
Industry to be called for De 5 and ot! means But tl industrics tl 
in New York. Moderates and liberals do not submit mdes ntit 
in the organization hope that the Con- under the rule of | nti-trust law 
gress will modify the rest of the plat- The transition period I \ 
form into a document to match in t by provisions W tf 
the constructive program for NRA tain the present codes “until wit 
Careful Piece of Work cither by the industry or by the 

This portion, occupying six pages in trative court after | with t 
smaller type in the middle of the addition that “industries not 
brochure, contains a studied present to contin operatis nder t f 
tion of the future needs of industry trade practices of existing codes we 


ive co 


under NRA, avoiding all recriminations, so notify the administra 
all references to NRA’s mistakes, except Question of Constitutionality 


by the suggestion of changes, and sus [he labor planks start with th 
tains throughout a tone of cooper ition tinuing of the present provisions, if 
recognition of the right of other el ing Article 7-a, for one year, but 
ments to be heard. In its labor sectior larifying definitions of c« tive | 
it frankly proposes, in the line of log gaining and provisions for more cl 
and justice, lines of action to which working hours added.” Grav loubts 
many of its industries will object re expressed as to t nstitutional 
In essence, the plan proposes a con- of federal control of | ( 
tinuation of the emergency for one year relations as contained thi 
to allow for an orderly development of NIRA, and one reason for allow 
new labor legislation and new trade continuation, as an “emer y.”” of t 
practice laws. Beyond that, it would present labor provisions of les 
split the omnibus NIRA into 3 division be to allow the states t to enact tl 
labor legislation, trade practice legisla- legislation needed to provide local et 
tion under codes, and, possibly, cut forcement of labor provisions It 
natural resource industries off into ai stated that ‘en ployees engaged 
other legislative family, as they are tend facturing, for example, do not 1 
ing to cut off already, under NIRA. In in interstate commerce nor are their 0} 
other words, eliminate the difhculties of erations a part thereof nd t 
the omnibus, put labor legislation where commodities produced may become 
it belongs, in separate laws, adminis- part of interstate commerce only when 





tered under the Department of Labor. their service is concluded 
Then to set up laws for codes, volun It is admitted that many ind 
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FIRST SESSION—Members of the Federal Reserve Board meet formally, for the first time, with their new head, Governor Eccles. 
Left to right: George R. James, Charles S. Hamlin, Adolph C. Miller, Marriner S. Eccles, J. J. Thomas, and M. S. Szymezak. 



















notably the textile industry, will here 
disagree, on the ground that state labor 
controls might again invite the cut- 
throat competition of section against 
section which has concerned Northern 
spinners, at any rate. Nevertheless, the 
proposal is put out in good faith, and 
with the backing of many business men 
and sociologists who see in any ‘‘freez- 
ing” of the standard of living by nation- 
wide labor laws a tendency to push all 
down to the lowest level with penalties 
to the dwellers in more progressive sec- 
tions. 

The closing phrase of this section of 


the N.A.M. ‘platform’ reads as fol- 
lows: ‘The committee believes that the 
principle and policy of its plan would 
stand the light of authoritative law, 
would be workable and would represent 
a practical method of establishing a de- 
sirable transition from abnormal, highly 
centralized control of competitive prac- 
tices to the normal and orderly method 
through which a free people in its own 
interest authorizes its private enterprises 
to demonstrate by voluntary action their 
capacity for self-organization and self- 
control and self-enforcement of that 
control in the light of their experiences.” 


More Budget Figures 


Economy League and U. 


S. Chamber offer model 


budgets, point with alarm. Business Week presents 
actual figures, to correct some misapprehensions. 


WASHINGTON _ budget-makers, _ figure- 
dizzy from calculation of potential in- 
come and probable expenditures, are re- 
ceiving lots of volunteer help, in the 
form of model budgets. Figures are 
for the fiscal year starting June 30, 1935, 
but the budget must be outlined by the 
President in January. That is why the 
outside advisers are working fast 

The National Economy League offers 
a balanced budget. The Federal Finance 
Committee of the U. S. Chamber of 
Commerce provides a budget that will 
require no further increase in federal 
debt after June 30, 1935 

These budgets are interesting, and 
genuine contributions to discussion of 
the serious problem. The trouble is, 
however, that they have set off again a 
lot of oratory and press releases which 
exaggerate the situation and frequently 
distort the figures. Business VV ‘eek here- 
with presents a synopsis of the two 


model budgets, together with two tables 
that present the actual figures of income, 
expenditure, and of Treasury assets— 
the latter an item usually ignored. 

Neither of the model budgets ends 
relief expenditures, but both would 
throw a greater share of the burden 
back upon the localities that are shirk- 
ing—15 states, for example, relying en- 
tirely upon Washington. Both call for 
termination of public works programs 
after present commitments are met. 
Neither directly employs the “gold 
profits.” Both propose to make RFC 
resources into a revolving emergency 
fund to continue relief activities. 

Total emergency expenditures of $2 
billions are allowed for by the Chamber 
of Commerce, $2,350 millions by the 
Economy League. In the first 4 months 
of the current fiscal year, $1.4 billions 
have been spent 

For its ‘‘balance,” 


the National 


Economy League req 
taxes of $935 millions, 
left up to Congress. It 
$1 billion of repayment 
be available for new pu: 

So augmented, total 
pected to reach $5,435 
presumption that excis 
increased about $30 
$15-million declines 
and miscellaneous recei; 

Chances for Cut. 

The only reductions 
penses would be $25 mi 
amortization of bonuses 
lions from national 
thought that emergen 
benefiting the Army and 
allow the latter 
generous provision for $ 
made for interest on 
but there is no allowan 
of the debt, which the | 
will amount to $31 billio: 

Direct relief would 
millions to $1. billion 
programs would be allow 
of the $1.5 billions expe 
unspent at the close of 
balance would be carri 
other year without inc: 
thought that CC¢ 
$350 millions, or 


slash 


could 
$50 mi 
drought relief activities 
The Chamber of Con 
mittee doubts that additi 
be found without ‘‘real 
recovery.” The Econo: 
the contrary, thinks 
argue that this country of 
and nearly 130 millions 
cannot raise another $1 
The Chamber wants a 
debt increase, however 
deficit that is than 
emergency expenditures 
that a surplus of $1 bill 
provided over so-called 
penditures, $500 millions of 


less 
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General Fund balance: 
Working balance 
“Free” gold profit 
Silver seigniorage 


Acquired Since 1931: 


Treasury Assets 
(In Millions) 


German claims 


Total foreign 


Acquired Prior to 


1931: 


Foreign government war debts... . 





War Corporation investments 

Panama Railroad Co. stock 

Inland Waterways Corp. stock 

Railroad, shipping company, misc. obliga- 


Current balance 
Less balance June 30, 1930 


Increase in working balance 
Exchange Stabilization Fund 


Exchange Stabilization Fund (concealed). . Total of old assets 


Emergency Agency Investments: 
Wholly financed by Treasury 
Partially financed by Treasury 





Total of new assets Grand Total Treasury Assets 
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Fiscal Year to June 30: 1932 


Total Receipts $2,121 

Expendi ures: 
General 
Emergency 


Other 


Total Expenditures... 


3,973 
768 | 
121 | 

4,862 


Federal Government Income and Expense 
(In Millions) 


4 Months to 


1933 1934 10/31/34 


$2,238 *$6,089 $1,294 


1,052 
1,112 

35 
2,199 


3,404 
1,277 

164 
4,845 


2,741 
4,004 
*2,139 
8,884 








$2,741 
— 55 


Deficit 
Change in Cash Balance. 


$2,607 
445 


*$2,795 
1,720 


$905 
— 770 





$2,686 
16,801 


Debt Increase for Year... 
Debt—Beginning of Year 


$4,515 | 
22,539 


$3,052 
19,487 


$135 
27,054 





Debt—Close of Year.... $19,487 


*1934 
nclude $2 


ed by 


billions set aside for stabilization. 


standing 


venues include $2.8 billions “profit” on gold 


the $800 millions residue of the “gold profit.” 


NOTE—The Treasury also has a contingent liability under bond guarantees: 
$2 billions; limit of authorization, $5 billions. 


$22,539 $27,054 $27,189 


revaluation; expenditures 


The deficit is reduced and cash balance 


out- 











wailable, and the cash 
the Treasury drawn down 
ns, there would be a total of 
for emergency purposes 
g with this internal hubbub 
lancing efforts, a quiet ob 
our governmental finances 
the north. Says the Royal 
Canada: “Alarm concerning 
vernmental ) expenditures 
to be somewhat exaggerated 
onsidered that if the United 
individual were to 
recent scale of expendi- 
) years, the resultant debt 
bear no heavier proportion 
pre-depression national in 
does the present debt load 
Britain.”” A combined fed 
and local debt of $50 billions 
d with an income ranging 
$75 billions and $80 billions 
ght be increased to $100 bil- 
ount of the 409% deprecia- 
British debt is more than two 
ird times national income. 
Difficulties Exaggerated 
s ground for the charge that 
nt discussion exaggerates the 
is a study of the accompany- 
discloses. An unfortunate 
n piece is provided in the 
with last June, the national 
1 the war peak. The total 
ise since the low point in 
ilmost exactly $11 billions. 
nterest charges on the increase 
vould be $330 millions, and 
lions annual sinking funds 
tire it in 20 years. Should 
ssion governmental revenues 
0% greater because of revalu- 


states 
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ation the increase would 
lebt service 

Against the debt increase the Treas 
ury has $7.5 billions of ranging 
in quality trom $1 billion cash to $1 
billion of 


against 


twice over 


asscts 


equities in 
ther 
billions bearing govern 
ment guarantee. Ultimately the govern 
ment will be contingently involved for 
$5 billions of guaranteed obligations 
ahead of its investment here 

Also included are $2.811 millions 
gold profits and $22 millions 
profits, obtained by the mathematics of 
issuing more certificates against 
metal than it cost the Treasury. 

The present debt compares 
wartime peak of $26.6 billions in 1919 
from which $10.5 billions was cut in 
the ensuing 10 years. Treasury assets 
were also acquired along with the war 
debt, including $12 billions of foreign 
government obligations 

In the four and one-third 
depression the government has spent 
$23 billions and acquired $4.7 billions 
of assets aside from currency-issuing 
power against silver and gold stocks. In 
the 4 pre-depression years it spent $13 
billions. In a comparison, it is in the 
hole a net of $5.3 billions. 

This could be cut to $2.5 billions by 
the simple expedient of issuing certifi 
against the increment added to 
metal values by their increase in price 
to $35 per oz. for gold and $1.29 for 
silver. So small a balance would melt 
fast if government revenues recovered 
to pre-depression levels when they were 
running $4 billions a year against an 
average of $2.7 billions since 1930 
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in his budget 
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nessaLe 
the new b 
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iV s 

the pin h of 


dicating the intention ordina 


Admunistr 
lloon in its 
possibilit s of tyit 


blic works 


expenditure S down 


tion has sent up a tria 
exploration of the 
more closely to pul 


' 
rt 


lertaku 


Oil 
The Petroleum Institute 


gards the Administrator’s warn- 
ings. Tighter control and new mar- 


keting agreement boost prices. 
American Petroleum Institute | 
to Oil Administrator 


warning last v . 


THI 
tened respectfully 


l ‘ } 
Ickes words ot 


present nad 


lation | 


tl A.P.1 


perm fe Oll 


VOuUuILG 
compact to conscrs 
the federal Zor 
to determine d 
to the states, 
commerce 
wcross State 
allocation, and 
Meanwhile, 
immediate im] 
either the remarks of Mr. Ick 
recommendations of the Institute In 
Washington, Petroleum Adminis 
trative Board proudly announced th 
recent Federal Tender Board activity had 
a trickle the hot 
flowing out of East Texas 
Requirement of federal 
a railroad reduced tank car 
the first two 
tenders 


two thing 


oft preatcr 
the 


cut to stream ol oil 
tenders to 
move oil on 
shipments some 75%, in 

Applicants for 
that the they 
has been legally produced 

The other important development was 
the gasoline marketing agreement cov 
ering 23 Eastern and Southeastern states 
formulated by the industry's Planning 
and Coordination Committee and th 
major oil companies, submitted to the 
President for approval within 20 days 

It provides for elimination of dis 
counts, cancellation by next May of all 
cancellable contracts for motor fuel now 
in force, and rigid observance of posted 
prices. It also seeks to control gasoline 
retailing to avoid price wars. 

Effect of these two developments was 
immediate. Gasoline prices, which had 
been way below normal in all tidewater 
areas, improved noticeably. 
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Can Conquest 


Slaughter of drought cattle, rise of tinned motor oil, 
plus intelligent merchandising, have lifted can makers 


back into high earnings. 


MANUFACTURERS of cans used t 

their busy scason subside as the t 
pangs of Thanksgiving 
wracked the citizenry. The 
greatest activity coincided with the May 
November progress of vegetable pack 


ing Thereafter, the 


indigestion 
months ot 


busine SS rock 
along on general container items 


cosmetics, cottec non-seasonal food 
This year tells a different and mor 
cheerful story 

Can makers go into December with 
comparatively little diminution in out 
put, a good canning season leaves them 
with fat financial reserves, the f 


promises a fill-in of that December 


Two major factors add 


April recession 
to a general improvement in business 
One (the canning of drought cattle) is 
a temporary blessing tossed into their 
laps by fortune: the other (canned 
motor oil) is an outcome of intelligent 
planning and should be permanent 
What the Drought Did 

By the end of October the government 
had bought about 7 million cattle from 
devastated areas. Over 4 million of these 
have been shipped for slaughter. Tin 
cans must conserve most of the meat for 
rclief distribution. Each is marked, ‘Not 


» A SGRAKE BEAMS 

"CK SIDE BEARINGS ’ 
NEWEAR STEEL WHEELS 
ouioie BORED AXLES: ‘i 


PHS ee 
‘ce 


WEIGHT SAVER 


to be sold It takes 175 cans to contain 
the average steer. Here is a hurry call 
for an estimated 500 million cans. A 
hint of what this means to can makers 
is found in a comparison of figures for 
the big 3 of the vegetable crop (peas, 
Their combined re 
} 


tomatoes corn 
quirements this year w 
million cans 

Important is the fact that the meat 
and oil demand represents no raid on 
competing forms of containers. Tin has 
always been the accepted agent for 
emergency meat preservation. And the 
sale of automobile oil in sealed cans cre- 
ates an entirely new business. The can 
industry long yearned toward the latter 
field as another in which bulk sales 
could be converted into packaged mer 
chandise. Sinclair claims to be the first 
big oil company to make this a consistent 
drive. The can makers lent enthusiastic 
support Advertising and pump men 
stressed the superiority of canned oil as 
quantity and quality protection 

Last summer the idea caught on; this 
summer proved its permanent vitality 
In 1933 it was estimated that 35 million 
cans of oil were sold. Sales this year are 
expected to run above 200 million cans 


fem 


Made of high tensile, corrosion-resisting steel, this new hopper 


car weighs 13,000 Ib. less, but can handle 26,000 Ib. more freight, than old hopper 
cars. Developed by the Pressed Steel Car Co., it has an estimated life of 15 


years, low transportation and maintenance costs. 


10 


Can makers are prepare 
go far enough beyond t! 
ceptance of the innovatior 
of oil companies who 
into line. One of the big 
turers saw his contracts 
rise from 11 in 1933 to 
The total now is around 
Events in the vegetabl 
also went to the car 
Huge carryovers 
1929 pa k 
canners and, 
There was a short pack 
the end of the year over! 
tories were largely dissi; 
daylight ahead, canners ral 
age contracts this year 
their orders for cans. A 
drought which cut yields 
to a profitable level, and 
only slightly larger than | 


figures (in cases of 


Can makers figure tl 
been to leave the general sit 
it was at the first of the 
tory to worry about, witl 
season to larger acreage 
demand for containers 

The Role of Research 

While capitalizing all br 
game, the leading can man 
tensively pushed research d 
years. American Can, bigg 
and Continental, its hug 
trigued by the idea of cann¢ 
is still in the experimental 
dition to the problem of « 
container that will sufficient 
pansion and unfavorable 
action, there is the arresting 
whether the public will 
cans 

Also American has got 
consumer's side of tl 
something to make 
Its new Quick and Easy” 
the edge of 
strong point which pun 


the can for 


a hole large enough to pe 
of liquid contents 
were passed out 
other millions are now rea 
tribution. Any inventor wl 
he has as good a gadget for s 
cans will receive a sympathet 
American's p wkaging divis 
with designs used to indu 
turers to switch from glass 
tion containers to tin 
Window-Top Can 
Continental Can is also ext 
tive in this field. With Cor 
it has produced a window-t 
pected to be popular with ret 
will use it to show customer 
of the regular stock tins. | 


veloped in cooperation wit! 
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Belt “case histories” in fourindustries show how @f) can help you reduce costs 


rPuAT the biggest factor in belt- 
ing economy is the correct 
application of belts to drives is 
proved by the following records 
of Goodyear belts under vastly 
different operating conditions. 


CASE HISTORY No. 1. New 
Jersey cement plant. Drive: giant 
rock crusher, grinding 3- to 10- 
ton boulders. G.T.M.—Goodyear 
lechnical Man—specified 9-ply 
Goodyear Transmission Belt in 
1922. Still on the job today after 
l2 years’ service without any re- 
pairs,save cutting to take up slack. 


CASE HISTORY No. 2. St. Louis 
paper mill. Beater drives, oper- 
ating 24 hours a day. Belt failures 
cost | to 2 hours delay daily, until 
(.1.M. specified 16-inch, 8-ply 
endless Goodyear THOR Belts. 
\ow getting three to four years, 


HNN 
if INN 
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continuous service, without break- 
downs— at 50% less belting cost. 


CASE HISTORY No. 3. South 
Carolina stone plant. Four mean 
drives—vibrating screen, air com- 
pressor, main gyratory crusher 
and jaw crusher. G.T.M. recom- 
mended four Goodyear COMPASS 
Endless Cord Belts. Results: on 
vibrating screen—five 
times longer service 
than previous belt, sav- 
ing $142. On others, 
approximately 100% 
longer service at 50% 
less cost per belt. 


CASE HISTORY No.4. 
Arkansas oil well. 
Pump drive. Previous 
belt broke five times 
in five months. 


BELTS 
MOLDED GOODS 
HOSE 


PACKING 


Made by the Makers of ical 


GOODYEAR TIRES 


G.T. M. advised double-deck 
Goodyear COMPASS Cord 
Endless Belt. Still in operation 
after 35 months’ continuous 
operation, 24 hours a day, with- 
out a single shut-down for belt 
trouble! 


You can enjoy the same money- 
saving, trouble-free service by 
having your belts 
accurately specified 
to your operations 
by the G.T.M. To se- 
cure his expert serv- 
ices, write Goodyear, 
Akron, Ohio, or Los 
Angeles, California 
— or call the near- 
est Goodyear Mechan- 
Rubber Goods 
Distributor. 


IN RUBBER 











partment of Agriculture specialists, a 
new can for Cheddar and Roquefort 
cheese. This has a one-way valve in th 
top which lets gas escape but keeps out 
air, thereby allowing the cheese to age 
properly while in stock. Another de 
velopment department product is the 
tilt top of the Pebeco Tooth Powder can 
which puts a thin stream on the brush 
under thumb control 
New Plants Built 

A new plant at Austin, Ind., gives 
American 58 manufacturing units at 
strategic points in the United States 
Canada, and the Hawaiian Islands. Con- 
tinental added to its capacity this year 
with new plants at Seattle, Los Angeles, 
Houston. Next in importance to the 
2 giants is McKeesport Tin Plate's Metal 
Package Co. which is enjoying its share 
of the industry's prosperity 

Luck, enterprise and aggressive man 
agement have produced earnings for 
American and Continental which make 
them self-conscious in the presence ot 
many corporations still wondering 
whether they can keep their noses above 
water. American's earnings per com 
mon share, after dipping to $3.26 in 
1932, came back to $5.04 in 1933; this 
year should be still better For the 
same period, Continental's carnings ros 
from $2.78 to $4.31 per share 
all common. In April Continental raised 
its dividend rate from $2.50 to $3 a 
share. This still was not enough for 
the fortunate Continental stockholders 
In October a 50% stock dividend was 
distributed and a regular quarterly divi- 
dend of 60¢ was paid 


this is 


Ways to Skin a Cat 


Automobile body builder demon- 
strates profits of diversification. 


IF there is a slump in the kind of busi 
ness you were organized to do, the first 
what other kinds of busi 
ness can you do. Results obtained by 
smart concerns that asked that questicn 
early in the Big Slump have driven home 
the importance of this precept 

Add to the list Murray Body Corp. of 
America which reports that, through 
diversification of its products, it is now 
able to utilize profitably all its manufac 
turing space, 

Like all companies dependent on the 
motor car industry for business in the 
boom days, Murray found that deflation 
of the automobile market left a larg 
amount of factory space idle. It got busy 
developing new products. The 
that it is in the steel beer barrel busi 
ness, which lately has picked up in vol- 
ume. It is fabricating stainless steel 
products, including equipment for the 
daity industry. Its wood-working plant 
at Memphis, Tenn., has been converted 
to manufacture a complete line of mod- 


question 1S, 


result is 


erately priced bedroom and dining-room 
sales being made through a 
which builds higher-price 
furniture. During recent months Mur- 
ray has perfected its zigzag 
cushion spring for automobiles, claiming 


furniture, 
company 


surface 


for this greater resiliency than the con 
ventional type 

All of which has not 
company’s main attention from the job 


diverted the 


of making automobile bodies and allied 


automotive parts 


Next to Diamonds 


New laboratory product, hardest 
material ever made by man, finds 
wide use in industry. 


Out of the research laboratories of the 
Norton Company has come a new prod- 
uct, boron carbide (B,C), trade-named 
Norbide, the hardest materi! ever pro- 
duced by man and, next to the diamond, 
the hardest substance known today 

Discovered in the search for an abra- 
sive material that would be harder than 
silicon carbide, Norbide is made from 
boric acid brought from Death Valley 
and the saturated boron-bearing brine 
pumped up from Searles Lake (Calif.) 
It is manufactured by a scientifically con- 
trolled process that includes melting of 
the carbide in electric furnaces that reach 
temperatures up to 5,000 deg. F 

The finished product is lighter than 
aluminum, resists the strongest acids and 
alkalis, has a compressive strength of 
260,000 Ib. per sq.in., remains prac 
tically unaffected by temperature up to 
1,000 deg. F., where diamonds burn up 

Although barely emerged from tl 
laboratory, many industrial uses for 
Norbide have been discovered. Inserts 
of the material in sand-blast nozzles 
used for cleaning castings, metal su: 
faces, buildings, etc., have lasted 
while ordinary metal nozzles previously 
wailable lasted but 1 to 2 hours. Cut 


ting tools made from new hard alloys 


] 
weens 


known as cemented tungsten carbides 
previously dithcult to shape because of 
their great hardness, are readily cut and 
lapped. On machines 
where carefully drilled diamonds we: 
used to produce definite sizes of 


wire-drawing 


and for extruding dies, the new mate 


rial has shown unprecedented long life 
Used for Bearings 

Similarly satisfactory results have been 

highly polished 


bearings in 


obtained in tests of 
boron carbide as material for 
clectric meters and high-speed rotating 
spindles on grinding machines. | 

on thread guides, employed to control 
rayon threads on textile machines, has 
solved the last problem in connection 
with a new process, where ordinary por 
celain or synthetic ruby guides deteri 
orated so rapidly as to aftect their com 
mercial feasibility 


The 15% Argumen 


A.N.A, report attacks weakne« , 
“discount system” of 
tion in advertising. 


THE battle over advertisir 
pensation which has rag 
years has recently | 
through publication of 
bert E. Haase for the 
National Advertisers 
ters on the 15% 
publishers allow 
bought for companies 
in their publications 
Some national advertis 
felt that the practice was 
charging that it tended to | 
ests of the agency too clos 
of the publisher. 
Last year a 
agencies, publishers, and 
gaged Prof. James W. Y 
cago University, to stud 
The Young report OK'd 
system Dissatisfied nation 
didn’t like these findings 
like a proposed code filed 
with the NRA. Therefor« 
ation of National Advert 
Mr. Haase to make a st 
question 
“Commissions” Now “Discount 
The Haase report reje 
commission” 1 


committ 


as describing 
and substitutes “discount 
discount system has been 
fied in practice and will 


eliminated: that advertis 


SAND BLAST NOZZLE>- 
metal, they last but a few | 
one uses an insert of Nor! 
tory discovery of Norton 
than anything except a d 
remains true for many wee 
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Ditto Speeds Order Handling for Kelvinator 


ee ” 


' 





Saves 59 Per Cent Over Carbon Manifolding 


H. G. Moss, Office Manager of the Kelvinator Company, Detroit, reports— 


‘wos the Ditto method replaced the carbon 


manifolding method in our order department 


two years ago, it not only speeded up handling of 


orders but it also reduced our labor and stationery 
cost 59 per cent over our former method. With the 
Ditto method we pride ourselves on mailing all 
invoices 24 hours after the order is completed. 


“The greater flexibility of Ditto over carbon mani- 
folding is a distinct advantage because many of our 
customers want 4 copies of certain forms while 
others want only 1 or 2. Ditto enables us to keep all 
customers satisfied. By using a ‘block out’ it is also 
easy to eliminate any information we prefer not to 
show on certain copies. 


“Five other Ditto machines are used in various 
departments throughout the factory, contributing 
materially to economy, speed and efficiency. The 
accounting, manufacturing, sales and planning 


Ditto 


INCORPORATED 


22439 WEST HARRISON STREET 
CHICAGO, ILLINOIS 


NOVEMBER 24, 1934 


departments each keeps a Ditto busy getting out 
necessary copies of reports, schedules, bulletins, 
drawings and so on. While our Ditto machines have 
effected a substantial direct cash saving in labor and 
stationery, Ditto’s greatest value to us is not this cash 
saving but rather its ability to speed up our produc- 
tion and distribution and to eliminate costly errors.”’ 


* + * 


Every modern office needs Ditto’s money-saving 
service. Ditto makes exact duplicates of anything 
typed, printed, written or drawn direct from your 
first writing; quick, easy, error-proof. No type to 
set, no stencils, no carbon. 


Every wide-awake business man ought to know hou 
Ditto can fit into his business. The facts are easy 
to get. Just pin the coupon below to your letter- 


head and send it in. No obligation, of course. 


| DITTO INCORPORATED, 

| Chicago, IIL 

| Gentlemen: Please give me full facts about Ditto .. 
How it cuts costs in Billing and Shipping . . . also its 

| many other uses. No obligation, of course. 


| Name Title 
| Concern 


| Address 

















make their own terms with agents. It 
refers to unsuccessful attempt by some 
agencies” to get from the NRA a code 
which “would give the ‘system’ the 
sanction of law.” 

Other high spots of the Haase re- 
port are: (1) The agency ts agent of 
the advertiser only; (2) advertisers pay 
their agencies; (3) agencies set the 
present rate ot compensation; (4) ff 
gidity is the major fault of the discount 


system; flexibility would benefit agency, 
publisher and advertiser 

In brief: “The relationship is be 
tween advertiser and agent; they may 
decide the division of labor between 
them and the rate and method of pay- 
ment for the agent There is no 
need for the sudden overthrow of the 
discount system.” It will, in all prob- 
ability, “gradually disappear without 
injury to anyone 


Pigely Wiggly Comeback 


Under Morrill management, the self-service 
eS 
proved its value in food retailing. 


IN food trade and chain store circles 
they laughed when Albert H. Morrill, 
president of Kroger Grocery & Baking 
Co. (world’s second largest chain, 4,592 
stores), “bought into” the Piggly Wig- 
gly Corp., back in happy 1928 

The opinion then prevailed that, de 
spite the smart promotion job by Clar 
ence Saunders of ‘‘sole-owner-of-my- 
name’ fame (BH Jun4'30), Piggly 
Wiggly was just a nice skyrocket provid 
ing illumination for Wall Street but hav- 
ing no place in retail food distribution. 
It was assumed that after the founder's 
fortune had plunked back to earth, the 
Piggly idea of a self-service store should 
be allowed to Wiggly through the near 
est convenient exit to oblivion 

A study of the 1934 operations of the 
rejuvenated Piggly Wiggly Corp. shows 
that the prognosticators were wrong 

When the Morrill-Kroger combina 
tion got its hand on the steering wheel 
Piggly Wiggly had been following no 
particular course. Its physical assets 
were mostly promotional stage effects, 
internal affairs were in a chaotic 
coordination between the 
its units was sadly lacking 
had been granted indiscriminately, with 
little checkup on what happened to them 


Much Good Advice 


progressive housecleanings, 


Stat 
company an | 


Franchises 


After 
elimination of surplus personnel, and 
amputation of units and franchises, the 
1934 status of Piggly Wiggly bears 
little or no resemblance to its start 

The course now followed, based on 
the principle that Piggly Wiggly is 
strictly a merchandising operation, was 
mapped out by the best merchandising 
talent that could be mustered. Holders 
of franchises get as much direct assist 
ance and cooperation from the P-W 
headquarters as the average chain unit 
gets from its home office—perhaps more 
Buying assistance, market bulletins, ex- 
real estate activities, 
layout and 


pert advice on 
architect's services on 
fixtures, financial and legal advice are 
continuously available 


Special sales promotional services and 


store 
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idea has 


specific sales plans are issued at 2-week 
intervals. Since the start of this year, 
all services from headquarters have been 
supplemented by a staff of field special- 
ists, including: (1) a business analyst 
who helps on financial and internal prob- 
lems; (2) a meat specialist to improve 
neat buying, storing, and actual cutting 
practices; (3) a buying expert to advise 
on local buying 
of the headquarters buying service; (4) 
a sales promotion and advertising man 
The Morrill management did a com- 
plete job of redesigning display, coun 
ter, and shelf units, introduced new 
color and wood combinations 
are now produced in the company’s own 
factory at Jackson, Tenn., and sold to 
holders at prices that will 


and promote fuller use 


These 


franchise 


REJUVENATED 


the supervision of Albert H. Morrill, Kroger Grocery head. 


merely keep this part of Pi, 
operations in black ink 

The Pigs 
franchises are held by is 
are operating 
units. To 
narily obtained by 


majority o! 


single or 
such benefits 
inde; 
chants when they join 
organization, is added that 
whi h ap} C 
Aside _fror 


Pig 


self-service 
consumers 
specials, 
store need 
local 


1S lower 


prices in a 
be no better 
while 


comp titors, 


because fewer 
needed 

Piggly Wiggly owners |} 
the lead of corporate chair 
and, with from heada 
enlarging their stores to 
lines and more people. W 


aid 


stores averaged 22 ft. front 
depth, the minimum now 
and some of the better op 
at least 50 ft. frontage. 
Improving Result; 
Results obtained by fran 
have improved steadily. ¢ 


IAC 
better 


are averaging 24% 
the same period of 193 
figures of 6 important cory 
chains show an increase ot 
for the same periods 

Dollar sales during A 
(the last month for which 
available), for all Piggly Wi 
averaged $4,791.05, which 
under the 192: 


) peak average 
against the 139 to 21 


1% | 


Piggly Wiggly stores are more than holding their ow 


Mr. Morri 


into the serve-yourself chain in 1928, has completely reorganized its se! 
given the units more direct help and advice from head-office experts. 
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by important large chains 
r comparison. . 
rds achieved by some in-} 
ts show the potential et- 
f the Morrill-ized system M O N R @) F aS 
Wiggly merchandising. One 
small Pennsylvania city re-| 
hanner month of $13,281; 


‘a Wisconsin city of 37,000) ‘7 X p ya N D) F D) L N E 


, did $8,045; sales in a Mis- | 
wn of 10,000 went to $9,- 


lirginia store onal 
emmy §=6|NCLUDES CALCULATING, 


holders have formed the 
Association of Piggly Wiggly 


which holds regular national | HS ¥@y@y4@ a oo U Ni Gua @G@OLURN MELT Gp 


ns. The company itself issues 
per, The We ekly Turnstile, 


5 sent free to all operators AND ADDING=:LISTING 
Machine Tools oT MACHINES 


Start of upturn is seen 
creased machine tool orders. 


THI chine tool industry, heart of 
tal goods industries in its pro- 

§ the “master tools of in- 

will show a yearly business of 

ver $40 millions for 1934, in the ' 
United States alone. According to esti- * The New Monroe-Gardner em 
tes based s ys production oy the bodies a radically different principle in accounting and 
10 months, this 1s going to be a ru ° Lee as: _P til al , 

ear than any since 1931—even bookkeeping machines. Simple " light, speedy, flexible, 

y reaches only a little over half the new Monroe-Gardner is a machine you can carry 

a oS Se SAR Fee 1998 to the figure work, on whatever desk, in whatever 
millions; 1934, with $9 mil- | 

f foreign business added in, will 





department the work originates. 
: ; This revolutionary development in accounting and 
¢ oe an See Oe bookkeeping machines was achieved by applying to 
iar is from machine builders them- ; > ‘ ‘ sf tine 
ves, getting ready for an expected | the New Monroe-Gardner the basic principles that 
_ Important shares of the total made the Monroe the standard Adding-Calculator the 
nd have come from makers of steel 


ll machinery, from textile machinery world over. 
lders, from the electrical industry, The New Monroe-Gardner is guaranteed by Mon- 


mety in the setzigaistion Geld. More roe, and sold and serviced through the 150 factory- 


resting than all is the upturn in 
juiries, One authority stating freely owned Monroe branches. A phone call to your near- 


that if all the inquiries should suddenly est branch will put 
turn into orders—as they might in case 
f a complete return of confidence in a 
the future—there would be such an your own fhgures 

te shortage of skilled mechanics that —or write the fac- 
t would be impossible to fill the orders 


in the promised time. tory. Monroe Cal- 


The — ag we of the machin- culating Machine 
ery held has been decimated, by emi- : ‘ 
gration from the towns where the Co., Inc., Orange, 
machine tool factories are located, by New Jersey. 
death, and by the fact that no appren- 
tices have even been talked to, in the 
past 5 years. Any visitor to any shop 
in the United States is struck by the 
preponderance of gray-haired men on 
the job, This is due, in part, to the 
elort to keep the older men on, while . 
‘he youngsters have been let shift for Light and COUNPAC—ale How Stearee-Carcuer 

selves accounting, bookkeeping, and listing machines can easily be 
widely recognized that the short- carried from desk to desk, from department to department 
mechanics and high class ma- 





one to work on 
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OFF TO CHILE—The largest railway equipment order since 1929 leaves Eddy- 


stone, Pa., 
tives and cars. 


chinists 1s sure to prove a serious handi 
cap to rapid recovery if this comes in 
a big spurt. In the early days of NRA, 
Deputy Administrator Neil Foster, well 
known in the machinery industry, sug 
gested that the appropriation of PWA 
or other relief money to allow the 
machine shops of the country to put on 
apprentices would-be the greatest in 
surance of rapid recovery when the up 
turn came Nothing was 

this but machine 
industry, with its upturn in orders, is 
beginning to think of it 


done about 


suggestion, the tool 


Export Event 


Chile buys locomotives here, then 


turns to Germany. The answer 


lies in the exchange muddle. 


Ir was the largest export order of rail- 
way equipment since 1929 that was 
lifted aboard the little Norwegian motor 
ship Belpamela at Eddystone, Pa., the 
other day. Ten narrow-gauge Baldwin 
locomotives and 15 more-than-standard 
gauge Bethlehem passenger 
coaches made up the order. They went 
aboard to the tune of formal speeches 
in Spanish and English by smiling 
Chilean Ambassador Manuel Trucco 
and picturesque Chairman Samucl Vau- 
clain of Baldwin. 

This order was going to Chile, where 
only a few months ago reports of bank- 
ruptcy and ruined nitrate business were 
rife. The locomotives, powerful meter- 
gauge little fellows of the Mikado type, 
will man the tenuous “Longitudinal’’ 


steel 
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in the unique Norwegian ship Belpamela, which carries whole locomo- 
The shipment is consigned to Valparaiso, Chile. 


which travels northward through the 
Chilean coastal desert toward Peru and 
Bolivia. The passenger coaches (with 
5 ft. 6 in. trucks), running on the wide- 
gauge lines south of Santiago, will help 
keep trafhic moving pleasantly through 
the garden regions of Chile. 

However, there was bad news for the 
This is the last American 
There are to be 25 
locomotives for Chile, bought 
revival of the nitrate trade 
the cartel and the cheaper 
costs of the new Guggenheim method 
But they are to come from Germany 
Why? Because Germany will arrange 
for Chile to pay for them in blocked 
marks which, tied up in Germany, may 
belong to you or anybody, but which 
whoever has them will sell for a frac- 
tion of their worth; yet they pay for 
wages and iron and coal in Germany 

At the genial festivities in Philadel- 
phia in connection with the shipment, 
R. S. Binkerd, Baldwin vice-president 
in charge of sales, wisely took the occa- 
sion to warn the assembled Latin Amer- 
ican officials, very impersonally, that 
the American type of had 
been developed for the American (con- 
tinental) type of travel and was rugged 
and strong, while the European types 
were not so tough. The ambassador 
made a graceful speech, Mr. Vauclain 
referred to the lifetime in which Bald- 
win had served the Chilean State Rail- 
ways, and Alfonso Grez, consul general 
of Chile in New York, translated the 
ambassador's speech and told the story 
of cordial friendship effectively. But 
the orders still go to Germany, while 


celebrants. 
order for a while. 
more 
with the 


through 


locomotive 


bankers 
the 


with the best 


the 


things 
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Company Stores 


Controls proposed to protect , 
ployees and retailers in commy, 
ties where scrip is used for mon, 


THE report submitted 
NRA committee appointe 
of ‘scrip’ and the 
company stores’’ contains 
and impor 


i 


use 


ing disclosures 
mendations 
Covering company 
quarrying, 
manufacturing indust: 


Eastern states 


lumbering 


the commit 
or 


cases of direct 
on employees to trad« 


+ 


+} 
tbial 


although it suggests 
of an impoverished 
ployee may be as effective 

Data collected from 1 
sarics' and 100 neig 


1 ¢] 


showed til 


or impr 


pendents 
company 
10.46 higher than it 

However, some independent 


7 


of getting back at least a p 


stores wer 


visible price concessions. 1] 
discounting scrip for cash 1 
be widespread 
other members of commu 
company stores, with discou: 
i 10% to 
Restrictions Proposed 
Two groups of recomme 
made. The co 
tions to (1) insu 
reasonable portion of eart 
cash each payday; (2) limit } 
to one week and hold-backs t 
(3) prohibit compulsory 
pany stores; (4) require wag 
in lawful money or par che 
For those provisions in the 
other codes that were designed t 
the style of scrip and con 
practitioners, but were stayed 
1, 1934, pending this report, 
mittee proposes substitute claus 
specify that, excepting only 
engaged exclusively in the ret 
no company “‘shall collect by 
the form of scrip, book credit or 
wise” an amount in excess of 
any worker's pay earned in 
and no store shall accept “scrip 
than its par or face value.” 
These new provisions, if in 
into all affected codes, are © 
eliminate most of t 


among 


rom 40% 


the ob 
practices without hurting t! 
independent merchants or | 
with the reasonable operat 

pany stores in locations wher 
method of supplying the nec 
ployees has been found impr 
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By H. E. ROCKEFELLER 


ing is an important aid in secur 
> full benefit of the newer light 
t alloys, corrosion- and stain-re- 
steels and other ferrous and 
rous metals. Jointless welded 
in these new metals make the 
product attractive in appear- 
ficient and economical to use 
nable it to be priced salably. 


In All Industries 


rication by welding can be un- 
n without heavy capital expen- 


HERE'S HOW—the framework of the 
light weight, streamlined rail cars for 
high speed is Lindewelded from chrome- 
molybdenum steel tubing. 





a 


SEVEN HUNDRED WELDS — were needed to make this assembly of aluminum 


New Metals Emphasize 
Desirability of Jointless Design 


Welding Preferred Method for Fabricating 
Jointless Designs from New Materials 


litures and Carricu ul 

Welding is used in every 

for Maintenance, for construction 

for the fabrication of many products. 
The welding of mechanical refrigera- 
tors and gas ranges is typical of its 
production applications. Other typical 
applications include welding of chrom- 
ium steel for resistance to sca water 
corrosion on seaplane pontoons, weld- 
ing aluminum fuel tanks for airplanes, 
welding of the frame work of alloy 
steel on the new high speed railroad 
trains, welding of stainless steel beer 
barrels and innumerable other fa- 
miliar products. 


Welding is Simple Production Tool 


Welding is the preferred method of 
fabricating almost every design it 
modern metals. Jointless welding can 
be done rapidly with a minimum of 
preparation of the picces to be joined. 
Under procedure control providing jigs 
for positioning pieces, production can 
be as rapid and as free from rejections 
as any highly developed factory proc 
ess. From the plant equipment stand- 
point it is easy to adopt welding. From 
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the personnel standpoi 
technique is quik kly 


instruction by competent 


For Jointless Strength 
and Safety 


material tor the ser’ 
can be welded into 
blies forever free f: 
which occur from ] 


Specialized Welding Assistance 


} 


To utilize the new 
fully, 

eers 

[The Linde A 
unit of Union (¢ 


I 


be secured by a teley 
Linde Sales Othce. They 
Atlanta—Baltimore, 
Boston, Buffal », Butte 
Cleveland—Dallas, De 
El Paso—H 


IN JIG TIMI 
can be made quickly in any commercial 
metal or alloy. 


Kansas City—Los Angeles—M 
Milwaukee, Minneapolis—New 
leans, New York—Philadelphia, PI 
nix, Pittsburgh, Portland, O: 
Louis, Sale Lake Citv, San Fr: 
Seattle, Spokane and Tulsa. 
Everything for oxy-acetylen 
ing and cutting includi rj 1! 
gen, Prest-O-Lite Acetvlen 
Carbide and Oxweld A 
Supplies—is avai 
through producing 
house stocks in all 


using jigs, welded joints 


ry 

























HE substantial part of the premium 

saved by millions of policyholders in 
Mutual Fire insurance companies is actually 
a net saving. For Mutual companies charge 
no higher basic premium rates than other 
types of insurance companies. 

This oldest form of insurance, with its 182 
years record of service, reduces the cost of 
the insurance by reducing the losses—by 
selecting good risks and doing everything 
possible to make them better by operating 
with careful economy. 

Over six million American property own- 
ers are protected in Mutual companies to the 
extent of over 37 billion dollars. Thirty-one 
Mutual fire companies now actively operat- 
ing are over one hundred years old. That’s a 





record hard to match—a compelling record 





to any property owner interested in reduc- 





ing an important item of overhead cost with 





no sacrifice of protection and safety. 
Over $125,000,000 Saved by These 
Selected Companies 


The leading, legal reserve Mutual fire 










WRITE FOR THIS BOOKLET 


Federation of Mutual Fire Insurance Compa- 
nies, 230 North Michigan Ave., Chicago, III. 

Kindly send me a list of Federation Com- 
panies and your booklet explaining how the 
mutual plan cuts fire insurance costs. 
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“YOU’RE WRONG THERE! 
The Saving we would make 
in a MUTUAL Company is 

a NET Saving... .”’ 


MUTUAL FIRE 


An American Institution 








companies of the country—72 of them—are 
members of a group known as The Federa- 
tion of Mutual Fire Insurance Companies. 
Right through the depression years these 
strong organizations have paid all just claims 
promptly — have saved and returned a con- 
siderable part of the premium to their policy- 
holders. In the past ten years they have 
returned over 125 million dollars. 

Write today for a list of these companies. 
Any property owner, large or small, will find 
in Federation companies all of the traditional 
Mutual soundness and conservatism. Assets 
total over $99,000,000. 





This Seal Means Safety 


This Seal identifies a 
member company of 
The Federation of Mu- 


tual Fire Insurance 





Companies and The 
American Mutual Alli- 
ance. It is a symbol of 
soundness and stability. 
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Name — —_ iting ie 
Street_ 


City_— 


i New Products 


New things, new ideas, , 
signs, new packages, new 
facturing and marketing » 


WEsTERN ELectric, Bell 
ERPI, and Eastman Kodak 
oped a high speed camera 
provides a new tool for 
motion phenomena. 

In it a double 
| graphs the subject together 
moving dials of the time 
each frame of film beside 
Audio Productions is license 
the technical operating servi 
already made show the o 
heavy machinery—and a lad 
the explosions within a gas « 
| the operation of a typesetter 


lens sys 


Packages Corp. to boost the s 
cans. It is made entirely of 
die castings except for the ste 
mechanism, paves the way fi 
in cans in the home 
THE RAWLPLUG Co., mak 
little fiber screw anchors, 
Rawl-Drive, a one-piece devi 


the like. It looks like a bolt 
like a nail, needs no shields 
caulking to hold. 
is sheared lengthwise and th 
sprung outw ards, forming a sit 
with solid ends, split middle sj 
tion. The tension of this 
diameter forms the anchor 


LinK-BELT Co. has acquired 
ern Coal Burner, made by a 
of Peabody Coal Co., will add 
Link-Belt line of stokers. 


steam flow from the boiler, air 
combustion, and flue gas tet 
all on a single circular graduat 
It also records steam flow on 
lain enameled scale and adds 
a counter which reads like a 








bile speedometer. 


THis home canner is marketed | 


taching things to concrete, br 


The body of 


A NEw Bailey boiler meter 





” ile. 
anu. 


thods 
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Job Insurance Here | 


Wisconsin has been 


since July ° 
unemployment 


ae applying its : act. 
— Washington watches with interest. 
land of good beer, La 
{1 adventurous socia 
ing into effect 
sloyment imsurat 


rs still if 


shiver 
nloyers everywher 
1 the workings of 
xt Congress t kes na 


) the Wis 


refully 


\ 
joo mnsuran 


ment will 


“Voluntary” Plans Allowed 
Wisconsin's plan (BW’—J]un16'34) 
burden of contribution 


to en 
Lil 
il 


(except 
ministration ) 
rves are maintain r 
ng July 1, 1935) is allowed 
lation of reserves Benefits 
De; asive ' 

y only be invest in 

separately 
interest as earn 
Wisconsin Indust 

lice the job 
70 Guarantee Jobs 
t to the act are 3,400 employers 

rkers. By Oct 
contributions. A break 
s how effective exemptions 
in forcing companies to plans 

About 70 employers have 

whi h x 


ives least two-thir 


programs arantec 
ds full 
weeks out ; the eal Th 
m trom the : ! 

had to begin last July 
mostly large employers with 
financial strength) are al 
t up reserve accounts on their 
t to 


nission 


security requirements 
1 
A third 


reserve 


group ot 
funds in| 
counts subject to federal 


irance and under commission 


positing 
i y 


About 1,000 employers are 
with _ the state 
he Industrial Commission, 
meeting standard provisions of 
[he remainder are depositing 
companies, or combining de- 

th approved investments 
Results show that a majority of em 


treasurer 
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COST OF LAMPS DOWN 66% 
LIGHT OUTPUT 
UP 17% 


That is General Electric’s 
contribution to commercial and 


industrial lighting since 1921 


Mazpa Lamps in sizes from 150 to 500 
watts... the types commonly used in in- 
dustry . cost 66 per cent less today than 
in 1921, Yet these same lamps give 17 per 
cent more light for the current consumed! 
In this period alone a billion dollar econ- 
omy in light has been given to the public 
Electric and 


through General research 


devel ypment. 


AB 


CHECK UP ON YOUR LIGHTING 


This amazing instrument m 
light as ace 
thermometer measures tem per 
ature. It 
light vou need for various visual 
tasks in home, office or factor 

Ask yvour lichting company for 


ures urately 


indicates how much 


a demonstration, or write 
General Electric Company, 


Nela Park, Cleveland Ohio, 


You can be sure vour factory. office or store is getting maximum light 


for the current consumed if every lamp bears this mark of quality (s@ 


General Electri« manufactures lamps for home 
automobiles, flashlights, photography, stor« 


ing and signs. 


lighting and 


/ 


Ss, offices and factories, stré 


{lso Sunlight lamps. 


EDISON MAZDA LAMPS 
GENERAL @ ELECTRIC 

















ployers preferred one of the optional 
plans to the standard procedure. The 
400 that were allowed to set aside re- 
serve accounts are important corpora- 
tions with a heavy percentage of all 
workers. The 70 that inaugurated their 
own programs have about 3,000 em- 
ployees. Total numbers under the va- 





rious types permitted have not yet been 
compiled. 

Minimum benefit ($50 total in a 
single year) is not generous enough to 
tempt loafers and for that reason is con- 
soling to conservatives. But the radical 
will say, ‘This is good enough to start 
with.” 


Unemployment Insurance 


Business men heave a sigh of relief when the President 
commits himself to a program of one step at a time. 


By committing himself to recommend 
to Congress in January legislation on 
unemployment insurance only, the Presi- 
dent surprised not only his Committee 
on Economic Security, which has been 
roaming over a much wider field, but 
the country as well. Business breathed 
an audible sigh of relief. 

The well-organized, aggressive social 
organizations were chagrined by the 
President's caution. Disgruntled com- 
ment followed his remarks that “in time 
we may be able to provide security for 
the aged’’ and come “soon or later on” 
to health insurance. They wondered 
if his new solicitude for business opinion 
had caused him to retreat. 

To quiet protest, soothe the ruffled 
dignity of savants who felt that they 
had been invited to come to Washing- 
ton under pretenses, Miss Perkins in- 
sisted that the President's statement does 
not close the door even temporarily to 
these forms of insurance. The advisory 
council headed by Dr. Frank P. Graham, 
University of North Carolina, will prob- 
ably, she said, recommend legislation for 
old age pensions, health benefit, unem- 
ployment insurance, and aid to depen 
dent young which could be enacted by 
Congress. The President doesn’t have 
to endorse this agenda. 

Too Well Sold 

The President's trouble is that he sold 
“economic security’’ to the country too 
well. The fantastic schemes to which 
he refers as interfering with sound legis- 
lation are the fruit of hopes he inspired 
last spring, inflated in the meantime by 
Sinclair EPIC psychology. Picayunish 
by comparison, the Administration's 
program will collide with a flock of rival 
bills against the federal treasury that may 
upset the whole business 

Legislatures which convene in 44 
States in January will be in session only 
two or three months. The federal-state 
plan of cooperative unemployment in- 
surance proposed by the President de- 
pends upon enactment of state laws that 
can't very well be framed in anticipa- 
tion of what Congress may do. 

In advocating an insurance plan sup- 
ported only by the contributions of in 
dustry and not by taxation, the President 
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did not depart from his message to Con- 
gress last spring, but reiteration was in- 
tended to put an end to controversy in 
his cabinet committee on whether it 
would recommend a state cooperative 
plan which the federal government 
is merely the custodian of the funds or 
a national plan in which a large portion 
of the cost would be covered by the fed- 
eral government. 

The President’s statement is not ex- 
plicit, but unemployment insurance can- 


Business Speaks 


VII. Industries like the code idea as a whole and want to 
One change they emphatically don’t want 
is a shift of control to the Federal Trade Commission. 


hold on to it. 


AN overwhelming majority of Ameri- 
can industries like the NRA code sys- 
tem, by and large, and want it con- 
tinued in some form. Voting through 
their trade associations, they have said 


not be effective unless the 
by industry are compulsory.  Secre 
Roper contends that this is 
than taxation and warns t! 
payrolls will encourage n 
Opinion cleaves sharply 
tion of whether employees 
quired to contribute. Will ( 
opposed to worker contrib 
ground that labor's share 
in prices for goods reflect 
insurance to manufacturers. H Ws 
general attorney of A 
located in Wisconsin, the 
which unemployment ins 
datory, contends that fr 
ployee’s standpoint it 
whether he contributes, 
wage level will reflect 
employer pays all. 
President Roosevelt's | 
that the people now on i 
returned to productive em; 
fore they can be brought un 
tection of the insurance syst \ 
programs are needed and we 
plans for economic rehabilit 
Perkins told the recent cor 
economic security in Washi 
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so in Business Week's poll 
opinion on the code syste: 
answering specific code qu: 
ered in previous issues, mat 
qualified their views and 
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HOW THEY VOTED 


(Percentages based on $13.6 billions total sales volume) 


On N.R.A. 


GES - Against 
CJ - In favor 
£7) - in doubt 
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FOR AND AGAINST—Industries, polled through their trade association. ‘ 
heavily in favor of continuing NRA system, against putting Federal Trad 
mission in NRA’s place. This is the vote in percentages of annual sal: 
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Underwood & l 


H. P. KENDALL—President of Ken- 


Boston cotton surgical sup- 


nanufacturer, he succeeds 5. 
Williams as chairman of the 
ommeree Department's Business Ad- 


d Planning Council. 


nd improvements in NRA or 
1) and operation. But endorse 


the code system as a whole 


ghly decisive. The favorable 
resented 68 industries, 90,776 
s, $13.6 billions of annual sales 
The Opposition could muster 
industries, 387 concerns, $273 
of annual sales 
8% of the total concerns, 98% 
es volume polled 
g the endorsers of NRA are 
turing industries of every type 
including 13 making durable 
that look specifically to the 
on industry for a market, 21 
ts used both industrially 
onsumers, 25 making strictly 
goods. In point of sales 
reported over $1 billion in 
i did from $100 millions to 
llions, others ranged downward 
porting less than $10 millions 
Dissenting Groups 
roster of the 6 dissenters in- 
group of machinery builders, 
rtant in the construction field, 
ng clay products, and 2 with 


Codification 


products, none making con- 


; 


ods exclusively 

in business is almost as defi- 
gainst the Federal Trade Com- 
sit is in favor of NRA. Asked 
would be willing to see NRA 
1 by FTC, 46 industries repre 
84,352 concerns and $10.9 bil 
annual sales (78.59% of total 
), voted “No.” Another 16 in 

with $922 millions “sales 
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(6.65%; 

ful Only 
billion or 14 
ume, are will 
Of the 91,163 
° wal 
transfer of 
Commussior 


5.85% acquiescent 


Some of the voting on this questior 
Nn past experi 
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| 
On the Basis of Experience 
| 
was obviously based | 


ence with FT¢ One gr making 
construction materials says t 

perienc with pre NIRA trade 

tice agreements was unsatisfactory he) 
it wants the NRA continued, but with 
more industrial self-government An 
apparatus industry thinks that, unless 
the Trade Commission were radically 


changed, prompt action and clear dec 
ld i 


sion would be as unusual as it has 


been in the past Another industry 


’ 


has found the commission 0 repres 


sive, lacking constructive and progres 
sive cooperation with business 

adverse comments are in the 

vein: FTC too old ad to le: 
shifting NRA over would 


be fatal to the whole code system 


new ways 
m 1uc 
to the vacillating policies of the FT¢ 
and its ineffective way of handling im- 
portant matters 
A large percentage of the groups 
voting emphatically against using the 
Federal Trade Commission but favoring 
the NRA code system also suggest that 
the anti-trust laws should be changed 
or modified. Most of such recom 
mendations are tempered by proposals 
that the government have suitable rep 
resentation on trade regulating bodies 
and furnish the “teeth” in enforcement 
For Moderate Changes 
It is also evident that some groups 
feel that the anti-trust laws are still 
needed as watchdogs against monopoly 
Their demands are limited to changes 
that would simply permit fr 
more extensive cooperation 
government in industry withot 
in monopoly or lifting protection from 
small enterprises. One manufac 
industry, with 1933 sales of $1 
lions (about 400% of normal) 
membership ranging in size from very 
small independent units to some larg 
groups of almost monopolistic propor 
tions, puts its proposals in that gener: 
fashion 
Many constructive suggestions as t 
the future NRA were submitted to 
Business Week in connection with votes 
favoring continuation of the cod In 
dustries saw in this poll an opportunity 
to go on record with what they want 
Unquestionably Section 7-a has 
drawn the most fire, and there is a 
general clamor for revision “to mak« 
it more equitable In some industries | 
also, limitations on working hours, aj 
plied like a blanket to all operations 
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The Printweigh is cutting costs a: 
protecting profits in many manufas 
turing operations right now. We t 
lieve you will wont to have the facts 
On Guard 
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have developed so-called ‘‘bottle-necks”’ 
at some point in the manufacturing 
process which definitely hold down em- 
ployment in other operations. Wage 
provisions have proved cumbersome or 
unfair in some fields, and excessively 
high wage schedules for apprentices 
have cut, rather than increased, jobs. 

Some manufacturers, thinking far 
beyond their own immediate interests, 
believe that code coverage should be 
broader, eliminating a large number of 
codes and preventing the type of over- 
lapping that has enabled concerns mak- 
ing several different products to ‘‘pick 
the code that costs the least,”’ thereby 
gaining an unfair advantage over com- 
petitors. 

Many industries believe that any 
future law intended to supplant NIRA 
should be very clear and specific on the 
subject of production control and pric- 


ing provisions. They agree that every- 
thing should be done to stop the pro- 
fessional chiseler, but think that low- 
cost producers should not be penalized, 
forced to hold an umbrella over the 
high-cost, uneconomic units 

An interesting suggestion comes 
from some industries in which there 
are several large units “owned by the 
public,” in that their securities are 
traded on the stock exchanges. They 
believe that the “new NRA,” if any, 
should contain provisions under which 
the thousands of stock and bond hold- 
ers who own a large part of our indus- 
trial enterprises could send “‘representa- 
tives of their own choosing” to all 
meetings or hearings and have them en- 
joy the same status as representatives of 
the Consumers’ Advisory Board. Fur- 
thermore, they want representation of 
stockholders on all code authorities. 





Too Much Copper 


Prompted by large United States interests, international 
producers are again talking restriction to lift prices. 


COPPER mines outside the United States 
have recently been producing more metal 
than has been used. Foreign surplus 
stocks, so long as they are mounting, 
keep prices at levels which miners claim 
too low to allow a reasonable profit for 
more than a few mines. In Europe, cop- 
per is selling at less than 7¢ a pound. fn 
the United States, behind a tariff plus 
the code, it is worth about 9¢. 

Some months ago American producers 
(who control large mines in Mexico and 
South America and have large invest- 
ments in African mines) began discuss- 
ing with African operators a plan to 
curtail output. Recently the movement 
has seemed to take hold. In Europe, 
center for world dealings in copper, 
there is definite talk of cutting produc- 
tion 259 below present levels. 

No Clear Sailing 

Two sets of complications are in the 
way. United States producers have a 
large surplus on hand. Any international 
restriction scheme would fail to raise the 
price of copper appreciably if they in- 
sisted on marketing part of their surplus 
abroad. And, much more important, 
world producers are only considering 
further restriction of output. An actual 
plan may be a long way in the future. 

Interesting new data on copper came 
to light recently when Percy E. Barbour, 
consulting mining engineer, presented in 
Engineering and Mining Journal his 
latest estimates of the world’s copper re- 
sources. 

Chile, with nearly 354 million tons, 
is held by Mr. Barbour to be the greatest 
copper reservoir. United States capital 
is behind most of the developments in 
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that country. African reserves are esti- 
mated now at about 22} million tons. 
The United States occupies third place, 
with stores of copper running to almost 
21 million tons (though unofficial esti- 
mates rum as high as 35 millions). 

Since the last estimate of world cop- 
per resources was made in 1931, Russian 
reserves have been appraised at 7 mil- 
lion tons, making the total for Europe 
nearly 11 million tons. This pushes 
Canada, with less than 6 million tons, 
into fifth place. Mexico is the next great 
potential producer, with 1.6 million tons 
still to be mined. 

“Of the total known world reserves,” 
Mr. Barbour states, ‘the United States 
owns about 56%. Including its share in 
Roan Antelope (Africa) and Interna- 
tional Nickel (Canada), it owns or has 
an interest in about 60%. The United 
States and Great Britain together own 
83% of the known copper ore reserves 
in the world. At the rate of consump- 
tion during the last 10 years, these 
known world reserves will last 65 years. 
This figure is merely indicative of the 
suthciency of reserves and it must not 
be taken as a specific length of life, be- 
cause the reserves are not completely 
known and the rate of the last 10 years 
might be considerably increased. But 
one may say with perfect safety that no 
need exists for this generation to worry 
about where its copper is coming from.” 

Chile, not Rhodesia, is entitled to 
claim possession of the world’s largest 
copper mine, according to Mr. Barbour. 
Katanga, repeatedly called the world’s 
greatest Copper mine, is not as large as 
the Chuquicamata, of the Chile Exploita- 
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WITHOUT BENEFIT OF EIB _ Poreig 
trade in the U. S., despite thy 
government support, is recovering. G 
bloc countries are doing less wel!. Export 
are booming in Latin America 


tion Co., (an Anaconda 
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ore, and there is more co} 
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Selling Abroad 


Foreign traders, without (a= vel 
any aid from Washington. have 
done a good revival job. 
NEVER claiming to be a go 
exporters recently have faller 


the philosophy that “God 
who help themselves.” 
The President, and Secret 


and Mr. Peek have promised 
do something for foreign t: 
ally, Washington has made 
futile gestures so far. 

One of these is the creat 
port Import Banks—two 
though neither as yet functic 
mercial bankers voluntarily 
EIB officials this week to 
could help to get operatior 
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Cotton Substitutes 


Italy, Germany, and Britain de-| 
velop substitutes designed to cut) 
down on cotton imports. 





Germany, and Italy are great 
extile manufacturing nations 
dependent on outside supplies of | 

t rh 

All three have begun pro- 
of materials which are really 
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tes for cotton and which will 
be produced more cheaply 
iss production gets under way 
profiting from researches made | 
Mussolini's Council of National Re- | 
is beginning to produce a cotton- 
material made from wood pulp 
m in Rome is that it can be 
1 at one-third the cost of cotton 
ods and relieve Italy of importing 
n $100 millions of cotton 
Germany, without adequate foreign | 
hange to buy all of the raw materials | 
country needs for a highly devel- 
ped industrial structure, has gone to 
rk feverishly on “substitutes” which | 
| make the country independent of | 
reign sources of supply (BW”’—No1 
34). Reports from Berlin now indi-| 
ite that 30% of the country’s cotton | 
tile industry is working on substitutes | 
binations of raw cotton and new | 
hetic materials produced at eget 
ls of these mew fibres are not yet} 
led. Evidently there are several of | 
for Berlin states that the industry 
ts to be forced by the government 
t certain plant equipment so as to 
idle to accommodate the new fibre. 
1 England, Courtaulds ranks high in 
textile field. London was stirred re- 
by the announcement from head- | 
ters that Courtaulds would soon in- | 
spun rayon” on a large scale. | 
it is not likely wholly to replace | 
f cotton or wool, it will affect the 
for these materials and for 
Sole description issued by the 
that the new material, 
produced from an artificial base, 
le by a process which turns a 
thread into a staple fibre 
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Business Abroad 


Many worries unsettle world business; no serious break. 
Russia tops U. S. in monthly pig iron output, leads world. 
Britain brings more “‘essential’’ businesses under gov- 
ernment control. Activity slackens in France. 


UNDERCURRENTS of uncertainty are troubling world business. Seven of them 


are sufficiently definite to enumerate. 

The voting in the Saar region next January is having the greatest influence at 
present. Not only may there be trouble over the policing of the polls on the 
day of balloting, but if the inhabitants should decide to return to Germany, 
France is determined that the transfer of property will not be made until Germany 
makes payment (BW —Se p22’34). More than Berlin and Paris (and Geneva) 
are intensely concerned over the outcome 
and the possible effects. Enough respon- 


sible people predict war to depress the 





time are just enough to upset price plans 
and international arrangements to con- 
trol exports. What Argentina has done 
in the past to upset these plans, France 
may do in the next f months. 


Trew 
The Soviet Union continues to be a 


markets. 
No less important, though effects are 


less the focus of world business interest. A cable 
sions, which seem to be getting nowhere. Svan. Mahone thin wack tnferesns Busi. 
Troubles Along the Danube ss Ieek that daily output of pig iron 
Southeastern Europe is still a worry) in Russia in October 57.000 
Mussolini’s gestures toward Austria and tons (in the 
rapprochement with was 30.695 
1use concern because it is 
generally admitted in Europe now that 
ultimately Germany and Austria are 
bound to be united, at least economically. 
\lso, Germany is making definite g« 
tures Yugoslavia at a 
I everything 


immediate, are naval discus 


averaged 
the average 
ia im first 


’ 
polcy ot 


Hungary ¢ 


definite ) 
place in both S 
i producer of pig it 
the year will n | 
United States 


towards 
France 1s 

ble to put an 
between Italy and Yugosl: 

A certain amount of uncé 
monetary conditions continues, prin 
pally on account of Belgium and Hol 
land. It is generally believed in Europe 
now that the United States, through the 
Federal Reserve Banks and the Ex- 
change Equalization Fund, is making an 
effort to support the gold bloc cur- 
rencies at times of crisis. There is, 
nevertheless, a certain hesitation § in 
making long-term commitments 

In England, the growing belief that 
the next government will be a Labor 
government is causing some perturba 
tion among more conservative business 
elements. Labor has already threatened 
nationalization of the banks and further 
relief expenditures. 

Huge Market in Germany 

Weakening of the clearing agreements 
with Germany not affect Berlin 
alone. Germany is a huge market for 
the goods of most countries in Europe. 
Not until trade again flows normally 
between the Reich and her neighbors 
will conditions in Europe return to 
normal. That is not in prospect in the 
near tuture. 

Finally, delegates at the International 
Wheat Conference in Budapest this 
week reminded themselves that the out- 
look is not good, not even as good as it 
was a few months ago. Crops in Europe 
have turned out to be larger than was 
at first expected. Further, France seems 
determined to get rid of a large surplus 
with the aid of a government subsidy 
The 73 million bushels of French wheat 
which may come on the market at any 


ynen 


does 


quarters in Moscow. 
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BENDIX IN MOSCOW—Among a greup of American executives now 
things over” in the Soviet Union is Vincent Bendix (right). 
Andreychin (left) of Intourist, and Lev Rubenstein (center) of the Am! 
British and French executives are also in Russia. 
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dustrial activity in Germany has 
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industrial production indices f 
September, 1934, They show a conti 
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Pay More 


This bedevilment of th ney ma 
ket must continue for as long t] 
viltedged market is kept t it pres¢ 
record high level.’ It is kept so becau 
there is a ban on foreign lending l} 
means that pressure may be brought to 
bear on the Treasury to lift that ban, 
although the Treasury will be extremely 
reluctant to do so until it has got a few 
more conversions out of the way 

This week the pleth ira ot idle money 
pushed giltedged securities to peak levels 
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Brazil plans to curb expenditures, 
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protective committees during the week 
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Money and the Markets 


Financial centers study American moves that seem to 


support gold bloc. 
control. 
demand holds up bonds. 


THE government's removal of exchange 

restrictions was taken more eriousl 

abroad than in this country but th 

as confirmation Of improving econom! 

conditions than as of monetary 

cam Che latter interpretation v 

course, seized upon by interests that 

: . 

airway anxious to see sign ot an ap 
1 , 

| ich toward stabilization agreements 

my 1 : 1 14 

ihe semblance Of cooperation with gold 

bloc countrie through Federal Reserve 


, 
them a 
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gold was by 
traw moving in that direction 
The Gold Loans 
These gold loans, fairly 
established as merely paying for gold 
before its arrival, made the shipments 
more quickly effective in supporting the 
wabbling gold currencies, In 
tion with other friendly gestures 
the harassed gold bloc, they bred an 
assumption abroad that Washington 
would prefer to see France and its asso- 
remain on gold until such a time 
as a general revaluation of 
could be undertaken 
This has been more 
British attitude. The idea is to avo 
the period of demoralization that would 
follow abandonment of the gold st 
by those countries. Monetary ’ 
against the possibility of revalu- 
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Bonds 


capital funds and decreas- 
lies of securities hold the gen- 
| of bond values near the high 
ir despite irregularities that 
in individual groups, as recently 
1 by utilities and the lower 


than $100 millions of high- 
ls have been taken out of the 
ugh 3 recent refunding and 
transactions arranged di- 
1 big institutional investors. 
Oil ot New Jersey arranged to 
$90 millions of publicly held 
5s through cash retirement of 
private sale of a $37-mil- 
ssue, and $45 millions in bank 
nsolidated Gas of Baltimore is 
r $14 millions of outstanding obli- 
nd providing $4 millions addi- 
ipital through the sale of $18 
of long-term debentures to a 
f insurance companies. Con- 
wer Co. is placing an issue of 
$7 millions and $8 millions with 
up of institutions to take care 
1.5-million maturity and provide 
lditional capital. 
Financing Costs 
st of its new financing to Jersey 
is not disclosed, it being un- 
that the major part of the 
will go to Rockefeller insti- 
Consolidated Gas of Baltimore 
g 30-year money for 33% 
%. Consumers Power will pay 
10-year money. 
simultaneous transactions em- 
the prevalence of private sales 
last several months during 
open market has not been 
Such methods also avoid 
sity for registration under the 
\ct with its involved pro- 
1 expense. 
igh there has been a slight in- 
public offerings recently, they 
egin to balance the amount ot 
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securities that are being taken out otf 
the market in this manner. The trend 
becomes more significant in view of the 
prospect that repatriated American 
funds and additional foreign capital will 
be attracted to this already glutted maz 
ket by revived confidence in monetary 
stability here. 

Municipal financing has been coming 
in somewhat larger volume lately but it 
is styled principally for institutional 
buying and is mostly short-term. The 
initial foreign transaction, $4 millions 
Argentine notes, likewise short 
term and represented transfer of secu 
rities from one group of institutions to 
another. The response to the offering 
was sufficiently good to make bankers 
believe the forthcoming Finnish loan 
would be well received. That issue will 
not get away from the short-term type 
either, being serially due over 5 years. 
It is expected to carry prices yielding 
from 24% to 5¢ 


was 


Stocks 


THE share market has lost some of its 
momentum but, in receding to a lower 
level of activity, has resisted pressure 
on prices in a manner encouraging to 
operations on the constructive side 
Even the utility shares, confronted in 
quick succession with two threats 
against the rate structure and a federal 
investigation of American Telephone & 
Telegraph, have shown surprising r 
cuperative powers. 

This demonstration of underlying 
strength in the technical position of the 
market makes possible ready advances 
by specialties favored by current devel 
opments. 

The railroad stocks, like the utilities, 
have been under pressure, with some ol 
the investment-grade rails suffering 
along with those in financial trouble 
Although the investmept demand for 
stocks has been better of late, it has 
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TRAVEL by AIR 


2000 MILES OVERNIGHT 


RIPS that used to be long, ex- 

hausting journeys now become 
“just easy overnight or daylight 
jumps”—in UNITED’s big, com- 
fortable, multi-motored Boeings. 


Unitep offers the same high 
standard of service on all routes— 
always a multi-motored Boeing—al- 
waystwo pilots. Only UNITED offers 
stewardess service on every plane. 
CHICAGO — CLEVELAND — NEW YORK 

9 planes daily 
NEW YORK — CHICAGO — CALIFORNIA 
3 planes daily 


For reservationsand schedulescall UNITED 
AIR LINES tick-t oflices, hotel porters, 
travel bureaus, or telegraph offices, 


UNITED AIR LINES." 
tion program assu! more 
: } 


70,000,000 MILES EXPERIENCE 
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dream 


Mallory engineers, metallurgists, methods 
and products turn ideas into actualities. In 
the development of new products—and in 
the improvement of products already on 
the market—the Mallory organization 
offers a service of demonstrated value to 
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‘Commodity Markets 


THE price advance that resumed about ter buying in prices, alt] 
3 weeks has slowed down Farm est of 


staple s which led the movement hesitate | 


consuming industr 


back 
creased in spots 





















to extend their rally in the face of pres- developed comes into tl 
sure from foreign markets and the un- on dips to form a lower 
certainties about crop restriction policies Cotton consumption 

aa “em eee : | ' wi sins > ’ 
lor another year. Elsewhere, with the ward directi a pet 
stimulus of inflation possibilities for- thing to n buying S 
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the tal Ca paigt S ] 
Markets ignored such sources of infor re now assured from t 1934 
- if ever, paying mot tention Corn Goes Into Lead 
to the assurance of Administration lraditions of the grair 
pokes in Richbe gy there W l 1 upset by ¢ 
no g flat Profes » aw i \ 
Warren t t ra ] I 1 cereal | t uched $1 
sing 1djustment ul g¢ prices kets f highest ¢ 
lrather than fu i ! a parity witl 
lvances. He continues to feel that hig] kets ret under local 
old prices will be necessary to bring short are ere $1 
eneral | s; up to those that stul la ility i 
nly remained high throughout the Chis emphasis o 
leflation. With parities materially grains took much of tl 
irrowed on the great bulk of commod- French heat dumping 
it is unlikely tha uch special ugh the 73 llion | 
ttention need be given isolated it France has to sell lool 
stances of maladjustments. mostly of 1 qualit 
Rapprochement Factor some of it reaching this « 
t-business coopera- ing admitted for feed pr 
impressive 10% ad valorem « 
proportions, it must be recognized as a_ per bu. bread 
large potential factor in prices. Any concern for ¢ tic 1 
sharp increase in consumption ld thought to be a p 
bring advance in numerous commod- wheat market 
ities where the supply situation is tight \n unchanged price 
In commodities where supplies are still for next quart 
ibundant but prices artificially supported tinuance of the $5.25 figure 
the revival of consumption would put Doctors, lawyers, banke1 
1 more solid foundation under their quo- taken diamonds in debt 
tations, impoverished clients, will 
So far, there is little reflection of bet- by news of better diamon 
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Editorially Speaking— 


« City’s elaborate but long 
Floyd Bennett Field air- 
its first air-line tenant in 
ich soon will move its New 
iting base from Newark, 
Long Island. When the switch 
rWA will attempt an unusual 
a troublesome drawback to 
getting passengers from the 
heart of the city. An 
pat will be established 
the Long Island airport and 
unicipal airport and seaplane 
nals at the water's edge of Man- 
W all Street and East 31st 
Ford tri-motored monoplanes, 
suppl 1 on the New York—Los 
‘ageles run by the much faster Doug- 
orts, will be fitted with pon- 
nd used to switch customers to 
Manhattan in 7 minutes. 


NEW } 


-TO-MEASURE Clothing houses will 

tter this year than in any year 

That means the white col- 

is doing better, and the Labor 

vent calls it a significant indica- 

a of reviving business. Prospects are 

od for increased employment in the 

thing trades generally. Inventories 

lowest on record. Buying of 
y-made clothing also is brisk. 


Departm if 


relief agencies diligently 
e practice of bartering relief 
lies for gasoline whenever it is un- 
vered. But just the same, investiga- 
has revealed that this barter prac- 
bons results in reduction of 
relief rolls People use their cars in 
nting jobs. This increases the ter- 
tory they can cover, and many find 
ployment who otherwise would con- 

e on relief. 


FRERAL 


DisPATCHES from Russia say the Soviets 
have developed a process for extracting 
from peat a smokeless gasoline that 
gives more power and smoother opera- 
than gasoline from petroleum, and 
n be produced at half the cost. Suc- 
automobile tests already have 
1 made. It opens up big nn ge 
+ Ru ssia's great peat beds, which i 
t Leningrad area alone have an oT 
> billion tons of peat. 


tr] 
SUL 


LUMBERMEN jubilantly point out that 
the final official report on the Morro 
‘le fire does not mention wood either 
ause or a contributing factor. It 

«s recommend fireproofing of all pas- 
‘ager ships constructed in the future, 
out that is no ban to treated wood. 
amber manufacturers assert their prod- 
tS are just as good for fireproofing as 
her materials—perhaps better. Wood 
ends itself easily to processing and 
amentation, has the asset of being 
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sweat-proof. Metal, they want you to 
know, can never have the friendly feel 
of wood (treated wood, too). 


We said, last week, that J. F. Owens’ 
Oklahoma Gas & Electric Co. took a 
defeat at Muskogee, but the facts are 
that the final count showed that Musko- 
gee voted 3 to 1 against a public light 
and power system and every precinct in 
the city gave a majority against the pro 
posed plan to spend $1} millions on the 
proposed municipal system. 


TRADE in the Chicago area, both whole 
sale and retail, is on the advance, re- 
ports declare. And steady gains are 
expected for the rest of 1934. There 
were widespread forecasts that Chi- 
cago would get a bitter dose of 
shrunken business volume after the 
World’s Fair stimulant wore off. State 
Street retailers, who got a windfall of 
trade from Fair visitors, are reporting 
that the slight decline following the ex 
position is being offset by increased 
home trade. 
INTERNATIONAL NICKEL Co. 
ment to shareholders: “The metal 
which is known in all languages as 
‘nickel’ derived its name from ku pfer- 
nickel, the ancient Saxon miners’ epi- 
thet for copper which was so difficult 
to refine on account of its nickel con- 
tent that they believed it to be possessed 
of ‘Old Nick.’”” In extracting nickel at 
its refinery in Copper Cliff, Ontario, 
Canada, International Nickel states that 
approximately two pounds of copper 
are now being recovered for every 
pound of nickel. This means that cop- 
per is being mined at the rate of more 
than 200 million pounds a year as the 
direct result of providing the amount 
of nickel required to meet present 
world demand. 


RESTAURANT lunchers are giving do- 
mestic cheeses a heavier play over the 
foreign brands, indicates a study of a 
restaurant chain in 20 states and the 
District of Columbia. Cheese manu- 
factured here leads foreign importa- 
tions nearly 3 to 1, with American 
cheese and Wisconsin brick topping the 
list. Those 2 brands show an increase 
in demand of 15% over 1933, in con- 
trast with the leading importation, Swiss 
cheese, which is selling in smaller 
quantities. 


A MISPRINT in a Business Week story- 
Air Race Winners—last issue resulted 
in Boeing (airplanes) being spelled 
Bolling. There is, of course, no Bolling 
plane. Story edited by a pilot, too. 
one of those things. 





revealed 
some interesting facts in its latest state- | 
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WE ARE CO-OPERATING 


Modernize 
Your Entrance 


Now! 


Have you had a copy of the Federal 
Housing Administration booklet 
“How Owners of Business Property 
can secure the benefit of the National 
Housing Act?” If not, may we send 
you one? 

Read these two excerpts therefrom: 
On page 17, there is an illustration of 
a Van Kannel revolving door, and this 
significant caption: “A revolving door 
keeps out cold blasts.” 

On page 19, with another appropri- 
ate picture one reads: 


DOES YOUR BUSINESS 
ATTRACT BUSINESS? 


handsome, 





“Is it comfortable, con- 
venient?” 

“Are Entrances Inviting? A modern- 
ized store front, a revolving door, re- 
vised display space, might greatly in- 
crease the attractiveness of your build- 
ing.” 

Do as many another building has 
done, MODERN IZ E—especially 
your entrance-way, and do it now. Co- 
operate with the FHA as does VK. 

A request on your letterhead will 
bring you, without charge or obliga- 
tion, several attractive full-color repro- 
ductions of MODERN ENTRANCES 
by Van Kannel. 


Offices in all Principal Cities 


VAN KANNEL REVOLVING 
DOOR COMPANY 
101 Park Avenue New York, N. Y. 
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For a Longer Test of NRA 


Recommendations of the special com- 
mittee of the National Association of 
Manufacturers as to the future of 
NRA strikingly parallel the conclu- 
sions of the U. S. Chamber of Com- 
merce committee upon which we 
heaped commendation last week. 

This agreement is, of course, no 
mere coincidence. It is part of the 
signs of the times. The various bodies 
into which business is organized are 
not merely trying individually to ap- 
proach some of the difficult problems 
of the government in a constructive 
spirit, but they are trying to be even 
more helpful through arriving at 
something like unanimity, instead of 
speaking with a confusion of tongues. 

Differences between the N.A.M. 
and the Chamber reports are these: 

The Chamber would have new legis- 
lation, again tying labor and trade 
practice provisions together as in 
NIRA. Possibly it felt that if the 
two halves were cut apart, Congress 
might likely as not pass the labor bill 
and forget the other. N.A.M., on the 
contrary, believes there should be a 
divorce. It would then extend present 
labor provisions for a year, on the 
pons of emergency. Finally it 
would turn regulation of labor hours, 
wages, and labor conditions back to 
the states, on the ground of undesir- 
ability of enforcing uniformity in di- 
verse regions. 

On general principles of codes and 
the code system, the two bodies agree. 
But again, the N.A.M. would make 
the new trade practice legislation tem- 
porary—for a year or such a matter. 
The idea implicit in this is wholly 
constructive; both industry and the 
government have learned so much it 
the brief life of NRA up until now 
that it is wholly reasonable to suppose 
we shall all learn a great deal more 
in another year, and then be better 
prepared for permanent legislation. 

With this reasoning we concur. In- 
deed, we think it unfortunate that this 
session of Congress has to deal with 
the question at all. Most codes have 
not yet had a fair test and certainly 
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the new administration of NRA has 
had no time to show what it could do 
toward creating a better order of 
things. 


Some of the Terms 
Of a New Alliance 


The impulses and stratagems attend- 
ing the rapprochement of business and 
the Administration are discussed else- 
where in this issue. One aspect that 
should be revealed in the clearest light 
possible is the fact that following an 
overwhelming endorsement on elec- 
tion day the concerns of this Admin- 
istration hereafter are all economic 
rather than political. 

There is not a state nor a municipal 
boss in the country the President 
could not safely manhandle if it suited 
his political purpose. The adroit and 
discreet Postmaster Farley has organ- 
ized in every county and almost every 
precinct in the United States faithful 
and effective groups that report di- 
rectly to Washington and not to any 
local boss. The result is the strongest 
personal and federal political machine 
ever built in this country. Franklin D. 
Roosevelt probably has nothing more 
to ask of politics during the next six 
years. 

On the other hand, it has been dis- 
covered that we cannot buy ourselves 
out of poverty any easier than we can 
borrow ourselves out of debt. The 
Administration, organized business, 
and the country as a whole have an 
immediate and urgent need of eco- 
nomic betterment. The President 
realizes that this can come about only 
through an expansion of business on 
a profitable basis, which in turn re- 
quires renewal of public confidence 
and a revival of private credit. 

Almost the whole body of Ameri- 
can business is represented by groups 
which have pledged themselves with 
obvious sincerity to go all the way in 
assisting the President in making a 
success of the New Deal within the 
limits which now appear to define it. 


This doesn’t mean, of co 
there is a moratorium on cri 
the President. It doesn’t ; 
business will not resist to the utmog 
some of the insanities that are 
pected to bob up in Cong: 
it does mean that the Pres; 
business each recognize tha 
can get anywhere without the other 
Business is supporting no end of 
schemes and projects in which it has 
no confidence as a matter of nation | 
policy for the long run. 
Bankers concede most in 
spect. They have yielded « 
ment in its seizure of complete 
over our Federal Reserve Sys: 
credit structure. It was tl 
political domination of banking 
brought about the boom of th 
ties and the depression of « 
ties. The hope is that in a more 
and prosperous day, plans can be ef. 
fected for taking control of the credit 
structure out of the hands of bankers 
without yielding it to politicians. 
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No War, No Politics. 
No Love in Budget 


All is fair, it has been said a number 
of times, in love and war. 
ally, the adage has been extended to 
include politics. But the country is 
not at war, there isn’t any point at 
the moment in political sniping, and 
surely love is not involved in the 
situation. 

We suggest, therefore that th 
drumfire of criticism on the 
budget has no excuse for not being 
fair. And much of it is not 

The commonest misstatement repre- 
sents the entire total of governmental 
debt—some $27 billions—as money 
poured down sewers never to return 
And unless scrutinized with a power- 
ful reading-glass, more than a little 
of the criticism will leave the impres- 
sion that the $27 billions is wholly the 
creation of this Administration. The 
fact is, of course, that $16 ,billions 
of it is the heritage of war. Against 
that are offsetting assets of $12 bil- 
lions owed us by Allied nations. 
Well, anyway, we called them assets 
once. 

Against $11 billions added since © 
the debt, there stand $7 billions of 
better assets—loans to our own rail- 
roads, banks, states, cities, businesses, 
gold and silver bullion. 

All this is analyzed in detail else- 
where in this issue. It is our conttt 
bution to the discussion. The budget 
situation is serious. No nation, not 
even this one, can forever run a def- 
cit. But just because it is so serious, 
those who exaggerate its gravity, how- 
ever good their motives, do the cout 
try a grave disservice. 
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